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DISCLAIMER 

Although the authors and publisher have made 
every effort to ensure that the information in 
this book was correct at press time, the authors 
and publisher do not assume and hereby 
disclaim any liability to any party for any loss, 
damage, or disruption caused by errors or 
omissions, whether such errors or omissions 
result from negligence, accident, or any other 


cause. 


The recorded facts are well researched from 
various books written on stock market. Few 
facts are verbal transformation of facts from the 
brokers who have seen generations change in 
BSE. With regards to photographs, no 
copyrights are claimed on those that are 
printed under the permission or are already 
copyrighted or are in public domain. 


The usage of old names for Indian cities is only 
to display the history. 
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The journey of writing a “Coffee Table Book' on BSE, "TEMPLE OF WEALTH 
CREATION OF INDIA’ was like travelling through generations in a time machine. 
The research and facts opened a different, exciting era and time that existed in 


Bombay (now Mumbai), India once upon a time. 


This book encapsulates the rich heritage of 143 years of BSE. The story of the 
exchange, its glory, formation of the association and growth from then to now is 


the essence of the book. 


We would like to sincerely thank the BSE board (past and present), brokers, 
photographers, journalist and employees who have all helped us in the working 
of the book. We would like to express our gratitude to those who saw us through 
this book; read the script at its nascent stage and offered comments, shared their 
experiences, provided continuous support and contributed the valuable share 


certificates and images. 


Last but not the least: We beg forgiveness of all those who have been with us over 


the course and whose names we have failed to mention. 


INTRODUCTION 


The history of the Bombay Stock Exchange is replete with stories of 
wealth, intellect, industry and pioneering work done by some of the 
leading business houses. The stories of the thrilling romantic rise of stock 
market from dark and dingy obscurity to the splendid enterprise and great 


achievements take you through the nostalgic times of that era in Mumbai. 


This book 1s a journey, through the foundation years of. BSE to date. 
The fascinating facts of the premier institution boggle one's imagination. 
The merchant princes of Bombay (now Mumbai) had a crucial role 
to play in the economic growth of the city and of the nation at large. 
There are various highs and lows that this 143 years old organisation has 
experienced. The book covers the bond between the brokers and the old 
Bombay city which started with a trade under a banyan tree and grew to 


India's premier stock exchange. 


Shri Narendra Modi 
Hon’ble Prime Minister of India 


йа od 
war Tl 
Prime Minister 
MESSAGE 


I am delighted to learn that the Bombay Stock Exchange is publishing 
a Coffee Table Book- "BSE - The Temple of Wealth Creation". 


I am sure this will be an educative and an inspiring portrayal of the 
growth of BSE. I congratulate all those who have worked on this book, 
which beautifully documents the Exchange's momentous journey. 


At a time when India was under British rule and its wealth was 
plundered, it was the visionary and hardworking section of Indian 
society that came forward to strengthen nation's industries and capital 
markets. The Bombay Stock Exchange was one such endeavour. 
From a humble beginning under a banyan tree in 1875, to its status as a 
mammoth institution of global repute, the BSE's journey is exemplary. 


It is a matter of pride that today, the BSE, is considered one of the largest 
and the most well-regulated stock exchanges in the world, fostering trust 
in India's capital markets. The contribution of the BSE in creating 
investment opportunities has led to the channelising of public trust 
towards growth of the nation. The way technology and innovation have 
been adopted to boost transparency and user-friendly platforms, is 
commendable. 


I am positive that the BSE will continue to transcend bigger milestones 
to build a state of the art financial infrastructure that is in consonance 
with a resurgent and resilient economy. 


On the behalf of 125 crore Indians, I would like to extend 
my best wishes to the management and the entire team of the BSE for 


their future endeavours. 
Qu s ын 
(Narendra Modi) 


New Delhi 
19 December, 2017 


RAJ BHAVAN 
Malabar Hill 


T! Mumbai 400 035 
Cu. Vidyasagar Rao JA! Tei. : 022-2363 2660 


GOVERNOR OF MAHARASHTRA 7ک‎ Fəx.: 022-2368 0505 


18 December 2017 
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Shri Ch. Vidyasagar Rao 


Governor of Maharashtra 


1 am pleased to know that the BSE (formerly known as 
E: Bombay Stock Exchange) is publishing its Coffee Table Book 
‘BSE - The Temple of Wealth Creation’. 


= The story of BSE is in many ways the story of India. 
Е: During its long journey of 142 years, BSE has witnessed 
m various events and developments that shaped the destinty of 
the nation and its people. Importantly, it has seen the 
transition of Indian economy from being a controlled economy 
M to an open economy. BSE has played a pivotal roie in india's 
й I2 progress and today stands tall as an institution reflecting 
: India's stature as the fasted growing economy. I do hope that 
the Coffee Table Book will chronicle through images and 
nm narration the most exciting journey of BSE. In doing so, it will 
= also offer the readers glimpses of old Mumbai. 


I congratulate BSE for its decision to publish a Coffee 
Table Book on the history of the institution. I have no doubt in 
my mind that the book will be welcomed by one and all. 


(Cu. Vidyasagar Rao) 
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42 
Қ; 15" December, 2017 
AE. < Shri Arun Jaitley is 

i Minister of Finance and made 
ü Corporate Affairs, 
Scar. : | am pleased to learn that BSE is publishing the coffee table 
er шегу uod eia book - "The Temple of Wealth Creation", which chronicles its 142 year 
= journey. 


As India's first Stock Exchange, BSE has played a catalytic role 
r ) for the Indian economy Бу helping corporates harness capital and aid 
rS investors in wealth creation. BSE has set standards in product 
offerings, robust processes and state-of-the-art technology and has 
grown to become опе of the largest exchanges. ; 


I am told that this coffee table book presents a collection of 
hundreds of images, many of which are rare, forgotten, or previously 
unpublished, with the accompanying commentary revealing how BSE's 
journey intertwined with that of the country. | am certain that BSE will 
continue to support a vibrant entrepreneurial sector. 


My best wishes to BSE for all its future endeavors. 


Office : 134. North Block, New Оейч-110001. Tel 223092810, 23092510 Fax. 23092828 
Residence : 2, Krishna Menon Marg, New Delhi-110011, Tel. 23794990, 23794556 Рах. 23794543 


Shri Nitin Gadkari 
- Minister of Road Transport 
Highways & Shipping, 
Жү: Government of India 
= 


я тей ШШ 
жат ЧАЧЕЯ wort 
NITIN GADKARI wa ara faga 


ma AHR 
MINISTER OF ROAD TRANSPORT 
HIGHWAYS & SHIPPING 
GOVERNMENT OF INDIA 


MESS 


I am pleased to ‘earn that BSE is publishing the coffee table book ~ ‘The 
Temple of Wealth Creation', which details the journey of this historic 
organization. 


As Asia's first Stock Exchange, BSE has played an integral part in the 
economic development of the country. BSE has over time evolved into a robust 
platform helping corporates harness capital and aid investors in wealth creation. 
As the Indian economy continues to evolve l am confident that BSE will play a 
key role by creating value for all stakeholders. 


I am told that this coffee table book will take the reader through the 
history and evolution of BSE and contain several stories and nuggets which one 
may have never come across earlier. І am ceriain that BSE's story will give 
readers several insights and get to know this historic organization better. 


My best wishes to BSE for all future endeavours. 


(Nitin Gadkari) 
Date: January 31, 2018 
Place: New Delhi 


K. O s‏ ج ی 
Transport Bhavan, 1 Sansad Marg, New Delhi-110 001. Tel.: 23711252, 23710121 (O), 23719023 (F)‏ 
Email : nitin.gadkari@nic.in‏ 


IRE WER, 
SURESH PRABHU MINISTER OF COMMERCE & INDUSTRY 
=A GOVERNMENT OF INDIA, NEW DELHI 
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Shri Suresh Prabhu 
Minister of Commerce & Industry, 


Government of India MESSAGE 


= Over the last 142 years, BSE has played an important role in 
= \ developing and growing the Indian securities market. It is truly 

" — inspiring to know that this organization, which started under a 
banyan tree in erstwhile Bombay in 1875, is today a robust, 
efficient and future ready platform enabling corporate houses and 
entrepreneurs to generate capital. The transition of BSE is a 
reflection of India's story. 


| am pleased to know that BSE is publishing а book- ‘The 
Temple of Wealth Creation' which captures the journey of the 
organization from the pre-independence days to it becoming the 
world's fastest exchange. | am certain this story will give insights 


and information to the readers about BSE and inspire them too. 
My best wishes to the BSE for all future endeavors. 


AT 


(SURESH PRABHU) 


REN x X жїл wara, v$rp ard, ré Ееф-110011 / FATT : 91—11—23062223, 23081492, 23061008 ФӘ : 23062947 
же on EA : Udyog Bhavan, Rafi Marg, New Delhi-110011 7 Tel. No. 91-11-23062223, 23061492, 23061008 Fax : 23062947 


v> ML xl E-mail : sureshprabhu@gov.in 
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PIYUSH GOYAL Minister of Railways and Coal 
Government of India 
22 
Shri Piyush Goyal 
- Minister of Railways and Coal, 
Government of India 
Ё 
ы Меззаре 
M 
Е | am delighted to know that BSE is publishing а coffee table book 
chronicling its 142-year journey. In many ways, BSE represents India's 
= growth story. The Banyan tree by Town Hall in Mumbai which, was once a 
É = gathering spot for traders has now grown into a global network across 
52 nations. It is the fastest and largest stock exchange in India, and has over 


time become one of the largest and most vibrant stock exchanges in the 
world. 


BSE offers every hardworking and determined Indian the opportunity to 
create wealth and realise the dream of prosperity for everybody. By 
channelising the hard-earned savings of people, it has helped fund 
countless projects across the world and created opportunities for crores of 
people. 


My best wishes for this coffee table book which, will be a history not just of 
BSE but a reflection of the aspirations of the people of India. 


Piyush Goyal 


———— — —————— M — E 
Rail Bhawan, New Delhi-110001, Tel, : *91-11-23386645, 23381213 Fax : *91-11-23387333 
5 E-mail : piyush.goyal@gov.in, Website : www.piyushgoyal.in 
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Shri Devendra Fadnavis 
Chief Minister, Maharashtra 


Devendra Fadnavis 
Chief Minister 
Maharashtra 


Mantralaya 
Mumbai 400 032 


13^ December 2017 
MESSAGE 


I am happy to know that Bombay Stock Exchange (BSE) is 
bringing out a coffee table book , “В5Е- The Temple of Wealth 
Creation ’to chronicle the 142 years tremendous journey of BSE. 


BSE, the pioneer in promoting an investment culture among 
Indians, serving as a catalyst and facilitator in the development of 
the capital market of India. It has helped in asset formation across 
sectors, serving as a foundation for wealth generation on a sustained 
basis. 


I hope that the coffee table book *BSE- The Temple of 
Wealth Creation’ will depict the tremendous journey of 142 years 
and will bring interesting stories to the readers from erstwhile 
brokers and trivia that have never been documented before. 


I extend my best wishes to the BSE in its future endeavours. 


(Devendra Fadnavis) 


Tel. : 022-2202 5151/2202 5222, Fax : 022-2202 9214 
E-mail : cm @ maharashtra.gov.in, Website : www.maharashtra.gov.in 


22 
Shri Arun Ram Meghwal 
Minister of State for Water Resources 
River Development & Ganga Rejuvenation 
And Parliamentary Affairs, 
Government of India 
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AGA AH RATA, miu. (бете) 
Arjun Ram Meghwal, IAS (Retd.) 


It gives me immense pleasure to know that the country’s first and indigenously 
propelled stock exchange BSE has completed 142 years since its inception in the Colonial 
period. In the year 1875, twenty-five brokers formed The Native Share and Stock 
Brokers’ Association for business and trading under the Banyan tree which has turned 
now proudly as the Temple of Wealth Creation of India. 


The historical perspective about the Bombay Stock Exchange takes everyone 
through the nostalgia about Nation's overall development history in general and its 
trading & business environment in particular. Every aspect of the BSE growth over the 
past so many years is the testimony to the growth & development of Indian Society, 
Industries, trades and various other connected streams. The connection of Nation’s 
Growth and BSE’s legacy is an instrument of pride for every Indian. Starting from its first 
president Shri Choonilal Motilal Ji to all upcoming successors, their subordinate staff and 
other stakeholder at every level has worked hard throughout their tenures and established 
the rule of the game and astounding culture having cherishable history without becoming 
the prisoner of the past. Currently, the BSE lists close to 6,000 companies and is one of 
the largest exchanges in the world. The BSE has helped develop the country’s capital 
markets, including the retail debt market, and helped grow the Indian corporate sector. 
Recently І had an opportunity to inaugurate India's first International Financial service 
center, BSE’s India international exchange (INX) at GIFT City, Gandhinagar along with 
the Hon'ble Prime Minister Shri Narendra Modi Ji. 

I appreciate the idea of publishing the Coffee Table Book having the depiction of the 
journey of BSE from foundation days to this date, along with fascinating facts about this 
primer institution. I convey my heartiest greeting to the BSE fraternity for its publication. 
Along with this, I am happy to note that BSE is taking lead in replacing Bouquet to Book 
culture through this invaluable treasure. 


Again, I wish all the best to BSE fraternity for future endeavours towards Nation’s 
growth in all spheres. 


Yours, 


— — < 
(Arjun Ram Meghwa!) 


215, «m тїй sera, Ч wi, wÉ fired! -110 001, 215, Snram Shakti Bhawan, Ra& Marg. New Deii-11C 001 
сч : (011) 23706418, 23718750, ФМ : 011-23354406, Tal. : (011) 23706410, 23718759, Fax : 011-23354496 
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Shri Pon. Radhakrishnan 


QOIS Vei qr 1 am pleased to know that BSE is publishing a coffee table 
Finance and Shipping, book - “The Temple of Wealth Creation", about the history of the 
Government of India organization. 


BSE, which is Asia's first stock exchange and a symbol for the 
commercial capital of India, has played a stellar role in promoting an 
: investment culture in India. BSE over the years has evolved into a 
= robust platform enabling corporates harness, capital helping them 
3 achieve their goals and ultimately aiding India’s economic growth. It 
p is heartening to know that BSE is the largest exchange in the world in 
terms of listed entities and the 8th largest in terms of market 
= capitalization. 

2 As our economy evolves and as new challenges and 
= opportunities emerge I am confident that BSE with its state-of-the-art 
technology‘ and infrastructure will play a pivotal role as an enabler for 

all stakeholders. 


9 1 am told that this book has a collection of photographs and 
RT м з stories depicting the journey of BSE from the pre-independence days 
- to the present times. With a history of 142 years the story of BSE will 
be inspirational and informative to one and all. 


My best wishes to the team for all future endeavors. 


(Pon. Radhakrishnan) 


15 DEC 2017 


= |: No. 165, North Block, New Delhi-110001 Tel. : 011-23093403, 23093889 Fax : 011-23094936 
No. 310, Transport Bhawan, New Delhi-110001 Tel, : 011-23715159, 23731522 Fax : 011-23718558 
: * 110001 Tel. : 011-23320141, 23320154 Fax : 011-23325359 
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ç , Minister of State for External Affairs 
GEN. (Da) VIJAY KUMAR SINGH Government of India, New Delhi 
z PVSM, AVSM, YSM (Retd) 
d 


8 Gen. (Dr.) Vijay Kumar Singh 
Minister of State for External Affairs, 
Government of India 


* 2 Message 


I am delighted to know that BSE is publishing a coffee table 
book ‘BSE-The Temple of Wealth Creation’. | am positive that this 
would provide impetus to various activities concerning the BSE as 
also enhance the confidence of public in the BSE. 


I convey my greetings and extend best wishes to the 
organisation in its future endeavors. 


[Gen. (Dr) V. K.|Singh] 


AI Office ` South Block, New Оейм.110 011, Tel : 011-2301 1141, 2379 4337 Fax 011-2301 1425 
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MINISTRY OF FINANCE 
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DEPARTMENT OF ECONOMIC AFFAIRS 
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A NORTH BLOCK, NEW DELHI - 110001 
12" December, 2017 
Shri Praveen Garg MESSAGE 
E Joint осш f BSE- The temple of Wealth Creation is a history of not just BSE, but that of 
Department of Economic Affairs, the Indian securities market, it is nostalgic and inspirational. BSE cradled and 
Ministry of Finance, nurtured many of the Indian corporates and set in motion the virtuous forces of 
ыж E M. ок economic growth. It now belongs to that elite “sı Trillion Dollar Club" of 
exchanges, with more than $1 trillion in market capitalization. One cannot 
imagine the financial capital of India - Mumbai - without BSE. The tower in 
Dalal Street indeed reverberates with the images of this growing economic 
ur —— power. 


The Indian securities markets have now come a lohg way from being an open 
М outcry based manually driven markets to one of the most technologically 
É developed and sophisticated markets of the world. And, BSE has been in the 
very midst of this change ever since its inception in 1875. 


E E. It is indeed heartening to see the massive strides BSE has made in embracing 
ew - rapid technological change and development into the realm of financial 
—— markets. The measures taken by the exchange over the years have helped to 


create wealth for the entrepreneurs, while maintaining investor confidence in 
the market. 


The books adds new dimensions to our understanding of History, by narrating 
i EY the unsaid and hitherto undocumented stories of broking fraternity. 1 
KS congratulate BSE for venturing into this readable and enjoyable brief history of 
the securities markets over the past 142 glorious years. {, 


(Praveen Garg) 


лт 
Telefax : +91-11-23092341 E-mail praveen дағабпіс іп 
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Shri Rashesh Shah 
President, FICCI 


January 08, 2018 


BSE over the last 142 years has played an important role in developing and growing the Indian 
securities market. It is truly inspiring to know that this organization which started under a banyan 
tree іп 1875 is today like a banyan tree in itself, providing support and comfort to corporates and 
entrepreneurs in generating capital and utilising it towards the productive sectors of the economy. 
BSE today is a robust, efficient and future-ready platform which can match up to the very best in the 
world. The evolution of ВЅЕ is a reflection of India's evolution as we have grown from strength to 
strength over the years. 


tam pleased to know that BSE is publishing a book 'The Temple of Wealth Creation' which captures 
the journey of the organization from the pre-independence days to it becoming one of the world's 
fastest exchanges. | am certain this story will give insights and information to the readers about BSE 
and inspire them to excellence. My best wishes to BSE for all future endeavours. 
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Industry's Voice for Policy Change 


asian 


INDIA 


Shri Sandeep Jajodia 


President, Assocham 


| The BSE, being Asia's first stock exchange, has emerged as the fastest and 11th 

s largest stock exchange in the world. BSE has been pioneering in maintaining credibility, 
building trust & efficiency since its inception and is also known for its integrity, 
consistent innovations for strengthening the Indian economy by way of enabling the 
corporates to raise the surpluses of investors' savings for their efficient and productive 
use. 


S ASSOCHAM, as the oldest and Apex chamber of India feels immensely proud and 
EC privileged to have longer associations with BSE in its journey of success, growth, 
š credentials and has also emerged as a source of learning and inspirations to the several 
other stock exchanges of the world. 
| | am pleased to acknowledge that BSE is publishing a book ‘BSE-The Temple of 
=> Wealth Creation' that highlights the 142 years' journey of BSE (1875-2017). The book 
5 is a true reflection of the BSE's journey insights that has transformed Bombay as the 
== finance capital of India and has made country feel proud. 


| wish hearty congratulations and best wishes to the BSE to bring out the coffee table 
fac book for generous distribution to libraries, educational institutions, trusts and other 
3 entities in India. 


Ж X, I am sure that such a historical publication will achieve great success in keeping up next 
TUE озы. generations informed about the legacies established by BSE. 


With best wishes, 


29” December, 2017 
Sandeep Jajodia New Delhi 
President 


THE ASSOCIATED CHAMBERS OF COMMERCE AND INDUSTRY OF INDIA 
ASSOCHAM Corporate Office : 5, Sardar Patel Marg. Chanakyapuri, New Dwii-110021 
Те +91-11-46550555 (Hunting line) » Fax : *91-11-23017008 / 9 « E-mail : assocham@nic.in e Website : www assocham.org 


Follow us on : 


e www.assocham.tv n Ф e МООДЕ7 | myloanassocham.com 


Shri S. Ravi 
Chairman & 
Public Interest Director, BSE 


CHAIRMAN'S FOREWARD 


Set up in 1875 BSE has had a memorable journey from its humble beginnings under a banyan tree to 
becoming a stellar future ready organisation. This journey is in a way the journey of India and of the 


Indian capital market. It's my honor and privilege to write a foreword. 


BSE has had to face several challenges over the last 143 years but it has faced every situation with grit 
and determination as well as navigated itself by learning from its experiences. Today BSE stands tall as 
a symbol of India's financial growth and its growing stature as one of the dominant economies of the 
world. Inclusive growth, ease of raising capital and protection of investor rights are the pillars of BSE's 
philosophy. With the knowledge of its importance and responsibility in the financial ecosystem, BSE 
has been in the forefront of investing in and use of cutting edge technology to make business faster, 


smooth and transparent. 


Apart from being the largest exchange in the world in terms of listed entities, BSE today is the fastest 
exchange in the world with a speed of 6 microseconds. Above all, maiden IPO of BSE in 2017 was 
an overwhelming success. BSE is continuously striving for a better future and in this direction has 
undertaken several initiatives in the recent past, which are bearing results - BSE SME is India's largest 
SME platform helping entrepreneurs raise over 1700 crores; BSE STAR. MF has emerged as India's 
largest online Mutual fund platform growing at 200% over the last 2years ; BSE BOND platform has 
raised more than INR 2 lakh crore by issuing bonds through private placement on BSE's electronic 
book mechanism since its launch ; India INX, the international exchange inaugurated by Hon'ble 
Prime Minister of India, Shri Narendra Modi in January 2017, continues to grow. It has achieved a new 
milestone by clocking daily turnover of $264 million in December 2017. Ongoing initiatives of BSE 


would enable this institution to steer towards greater accomplishments. 


This book has woven a mosaic of various facets of DSE and is a medley of historical facts, traditions, 
untold stories and inspirational individuals. BSE and sensex play a vital role in the lives of many. Our 


endeavor is to create more awareness of this great institution. 


As the markets reach newer levels, this book, “The Temple of Wealth Creation' is a timely and interesting 
piece of work which takes one back to where and how it all started. Encapsulating the journey of an 
organisation which is one of the oldest public institutions in a book is a mammoth task which I am glad 
has been undertaken in such a passionate and detailed manner. I am certain that this book will inspire 


and motivate everyone. 


CONTENTS 


CHAPTER-1 CHAPTER-2 
FASCINATING HISTORY OF THE BOMBAY - MAKING OF THE 
NATIVE INDIAN BOURSES ECONOMIC CAPITAL 
Stock markets around the world initiated The extension of railways, introduction of 
in the 13” century. telegraphs and de-fortification of Bombay 
promoted internal trade and commerce. 
CHAPTER-3 CHAPTER-4 
| | THE GREAT INDIAN SHARE МАМА $6 THE NATIVE SHARES AND STOCK 
The American Civil War had a great effect on BROKERS’ ASSOCIATION 1875 
the Indian economy, leadin toa great boom The Great Depression lasted for about seven 
in the stock market called "Share Mania’. years after the tragic end of Share Mania. 
ms. rN 
EUNT 
ТИКИ ТҮ 
| «в, 
CHAPTER-5 CHAPTER-6 7 Я h^ 
4 


GLOBAL EVENTS AND BSE 
Due to the British rule in India, Indian 
markets were influenced by global events. 


INDIAN INDEPENDENCE AND BSE 


India, in the beginning of the 20% century was 


buzzing with only o 


ne word, ‘Swadeshi’. 


CHAPTER-7 CHAPTER-8 


LEADERS OF BSE DIGITAL ERA 


India’s premier Exchange has a legacy of Like any other stock exchange, BSE too had an open 
esteemed leaders, under whose outcry system for trading, wherein, at a common 
stewardship the Exchange has flourished lace 1 would gather together to execute the 
to the pinnacles of excellence. being and selling of shares by negotiating the price 


through one-on-one interactions. 


CHAPTER-9 | CHAPTER-10 Mose 
| s | f 


THE JOURNEY BSE HIGHS 8 LOWS 


The journey of BSE from an ‘Association The first high for a stock market in India 


of Persons’ (AOP) to a Corporate entity dates back to the year 1860. 
and India’s Premier Stock Exchange. 


CHAPTER-11 CHAPTER-12 
CHAPTER-13 

NIE ЕЈР 
BSE : THEN AND NOW BSE LEGENDS BSE AND IT’S ESTEEMED GUESTS 
The romance of brokers with Some of the narratives mentioned Renowned personalities from every era 
BSE, the trade and the evolution herein indicate the oral history have graced BSE events with their 
of the organisation. from various traders. These are the presence. 

unsaid and undocumented rules of 


the brokers of the yesteryears. 
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FASCINATING HISTORY OF THE 
NATIVE INDIAN BOURSES 


STOCK MARKETS AROUND THE WORLD INITIATED IN THE 13" CENTURY. GLOBAL SAILORS AND 
BUSINESSMEN ARRIVED ON INDIAN SHORES IN THE EARLY 16" CENTURY. THE BENEVOLENT AND 
ENDURING SHADE OF THE GIANT BANYAN TREES IN BOMBAY PROVIDED THE BROKERS AND TRADERS 
WITH A SIGNIFICANT PLACE FOR MEETING, TRADING AND OTHER BUSINESS ACTIVITIES IN 1840. 


INTRODUCTION TO STOCK EXCHANGES 


P | 71 he stock market provides a market place for ће 
purchase and sale of securities evidencing the 
ownership of business property or of a public or 

business debt. The origin of the stock market therefore goes 

back to the time when securities representing this property 
or promises to pay were first issued and made transferable 


from one person to another. "! 


East India House, London 

painted by Thomas Malton in C.1800. 
The East India Company was the 
dominant institution in those days and 
business in its loan securities used to 
be transacted towards the close of the 
eighteenth century. 
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A bond from the Dutch East India Company, dating 7% November, 1623 for the amount of 2,400 florins. 
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East India Company 
trading with Indian 
Kings and Nawabs. 
ajor General Wellesly 
meeting with Nawab 
Azimal-Daula 1805. 


THE JOURNEY OF STOCK EXCHANGES THROUGH THE CENTURIES 


Stock markets mushroomed around the world over the centuries. Venetians initiated the trade 
of securities with other governments in the 14% century. They set the trend of informing 
the clients about the securities by writing on slates. This is still being followed in a slightly 
different and sophisticated way through stock documents. The first stock market gained its 
fame in Belgium, in 1531 in Antwerp. They also introduced individual Debt Instruments, 


Government Issues and various other Stock Market Tradable Securities. 
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Ships in Bombay Harbour, 1731 
Bombay emerged as a significant trading town during the mid 187 century. 
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Circa 1531, the stock exchange in Antwerp. 
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Engraving depicting the Amsterdam Stock Exchange, 
built by Hendrik de Keyser c. 1612 
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In the 1600s, the Dutch, British, and French governments gave charters to companies with East India in their 
names. Sea voyages that brought back goods from the East were extremely risky due to the wild oceans and 
the Barbary pirates. The most common risks were of weather and poor navigation. In order to lessen the risk 
of a lost ship ruining their fortunes, ship owners had long been in the practice of seeking investors who would 
put up money for the voyage -outfitting the ship and crew in return for a percentage of the proceeds if the 


voyage was successful. 


When the East India Companies formed, they changed the way business was done. These companies had 
stocks that would pay dividends on the proceeds from all the voyages the companies undertook, rather than 
going voyage by voyage. These were the first modern joint stock companies. This allowed the companies to 
demand more for their shares and build larger fleets. The size of the companies, combined with royal charters 


forbidding competition, meant huge profits for investors. 


It is indeed surprising that the first of the stock exchanges survived through decades though not a single stock 
was actually traded there. The evolution of the stock exchanges started from the Venetian slates to the British 
Coffeehouses and finally to the Amsterdam Bourse in 1602. Gradually the world saw emerging markets like 
The NewYork Stock Exchange (NYSE) which dates back to 1792, London Stock Exchange1801, Bombay Stock 
Exchange (BSE) in 1875, and National Association of Securities Dealers Automated Quotations (NASDAQ) 
in 1971. 


UNDER THE SPRAWLING BANYAN TREES 


The earliest records of security dealings in India are meagre and obscure. The East India Company was the 
dominant institution in those days and business in its loan securities used to be transacted towards the close 
of the 19% century. Thus it is not clear as when did the security dealings initiate in India. There are evidence 


of East India Company’s dealings in the Indian Market since the 19% Century. 


Bombay was one of the major Indian harbours for all kinds of sea voyages. Thus, the Bombay Port became the 
epicentre for all the foreign sailing traders arriving in India. With the growing businesses, trading of the loans 


and securities of the East India Company looked promising. 
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Cotton traders and brokers in Bombay 


By the 1830’s there was a perceptible increase in the volume 
of the business, not only in loans but also in corporate stocks 
and shares. In Bombay, business was conducted in the shares 
of banks like the Commercial Bank, the Chartered Mercantile 
Bank, the Chartered Bank, the Oriental Bank and the Old 
Bank of Bombay. In Calcutta, in 1836, "The Englishman', a 
newspaper published in Calcutta, quoted loans of the East 
India Company at the rate of 4%, 5% and 6% as well as the 
shares of the Bank of Bengal. 

Brokers were not a big community in Bombay between 
1840 and 1850. There were half a dozen brokers recognised 
by the bank and merchants. In 1850, the Companies 
Act introducing limited liability was enacted and with it 
commenced the era of modern joint stock enterprise in India. 
The Bombay Stock Market was initially conceived under the 
canopy of Banyan Trees in Bombay. Six stock brokers from 
the Chapparia Bania community, gathered for trade under 
the Banyan trees near the Town Hall, at Bombay Green. 
The trade was moved to different larger places in order to 


accommodate the increasing number of interested brokers. 


Various Industries that had joint stock companies 
* Cotton and Jute Industry 
+ Banking Industry 


+ Real Estate Industry 


The great Banyan 
Tree and brokers 
trading under 

its shade. 
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STOCK BROKERS RISE TO POWER UNDER 
SHRI PREMCHAND ROYCHAND 


The brokerage business attracted many men into the field, and 


by 1860, the number of brokerages increased to sixty. Their 
acknowledged leader was Shri Premchand Roychand who had 
entered the trade in 1850. Within six to seven years, he had 
monopolised the broking business in shares, stocks, bullion and 
in exchange. For the display of his brilliant financial strategy 
he was crowned the 'Napoleon of Finance'. His charismatic 
personality influenced many brokers to invest solely based on 


the tips given by him. 


Shri Premchand 
Roychand crowned 
as 'Napoleon of 

Finance’. 


During the days when Shri 
Premchand Roychand's office 
was situated in Kalbadevi, 
umbai, brokers would flock 
o his office to get investment 


ips. 
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SHARES FROM A FEW OF THE 
INDUSTRIES MENTIONED 
BELOW, THAT EXISTED IN 
1860s WERE 


The Back Bay Reclamation 
The Port Canning Share 
Colaba Land Company 
The Mazgaon Land 
Elphinstone Land 

Asiatic Bank 

Bank of Bombay 

Apollo Press 


+ + + + + + + + 


Town Hall Bombay & Cotton 
Green - before Elphinstone 
Circle was built 


Town Hall Mumbai 
(Asiatic Library) 
2016 


In the 1900s, Bombay Green was a 
strategically located commercial and social 
centre, which had the Bombay Fort on 
one side and the Town Hall on the other. 
It housed many prominent buildings and 
roofed a number of businesses. This became 
the Elphinstone Circle complex of the then 
reformed Bombay. Today, this circle is 
known as Horniman Circle and the Town 


Hall is renamed the Asiatic Library. 
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THE PARALLEL BUSINESSES WHICH EXISTED IN 19" CENTURY 


The Hundi business was prosperous and so was the brokerage business. A 
Hundi is a financial instrument which evolved in medieval India and was 
used in trade and credit transactions. These КЕТО were not carried 
through banking channels. ' 

According to the sources of the written records Hundi dates back to the 
16% century. The British Government regarded Hundis as an indigenous and 
traditional system, which formed a significant part of the Indian Economy. 


Therefore, these transactions were subject to taxes. 


A Hundi for Rs 2500 of 1951, 
stamped in the Bombay 
Province with a pre- 

printed revenue stamp. 
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Photographer: Bourne and Shepherd Medium. 
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A bird's eye view of Bombay 

Green (erstwhile Elphinstone 
Circle, now known as Horniman 
Circle). Brokers and traders can be 
seen gathered under the trees. 


A scene of a bazaar on a street in the Fort area, Bombay, 1870. 


n the 1850s 


Bombay. On 
1853 the hist 
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o Thane. Vic 
Terminus, bui 
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BOMBAY - MAKING OF THE 
ECONOMIC CAPITAL 


THE EXTENSION OF RAILWAYS, INTRODUCTION OF TELEGRAPH AND 
DE-FORTIFICATION OF BOMBAY PROMOTED INTERNAL TRADE AND 
COMMERCE. WITH THE INTRODUCTION OF BANKS IN THE CITY, THE DECADE 
SAW VARIABLE GROWTH IN ORGANISED AND UNORGANISED TRADE. 


the great 


ndian Peninsular Railway 
built its railway terminus 
in Bori Bunder area in 
16% April, 


oric first 


passenger train operated 


Bori Bunder 
oria 
Itin 1887 


in the Bori Bunder area, 
was named as such to 


commemora 
Jubilee of Qu 
thas since b 


e the Golden 
een Victoria. 
een renamed 


Chhatrapati Shivaji 
Terminus, Mumbai. 


group of seven islands was converted into a large city with the 
introduction of various reclamation companies and de-fortification 
of Bombay. The journey of Bombay towards being “The Economic 


Capital’ had just begun. 


Bombay gradually became the trade link between India and Britain. The 
extension of railways in 1853, introduction of telegraph in mid 1850s, and 
the period 1845-1859 saw extension of ports and construction of new docks 
- fostering communication, and promoting internal trade and commerce. 
This era also witnessed a number of banks listing their stocks in the stock 
market. The year 1862 observed de-fortification in the city on orders from 
Sir Bartle Frere, the then Governor of Bombay. These years also witnessed 


unorganised trade being carried out in Bombay. 
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The Telegraph office 
Bombay, 1850-1870. 


Bombay was connected to several nearby states and towns. It 
attracted brokers, investors and traders from nearby cities and 
towns. Telegraph had changed the way trade took place. The 
number of trades increased due to the higher connectivity. 
Bombay, thus, marched into the glory of being the economic 


and commercial centre of India, a position it still holds today. 


The first passenger train 
from Bombay to Thane, 
16" April, 1853. 
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TELEGRAPH IN INDIA 
Telegraph services in India dates back to 1850, when the first experimental telegraph line was established between Calcutta and Diamond Harbour. 
The British East India Company started using the telegraph a year later, and by 1854 when the system opened to the public - telegraph lines had 
been laid across the country. On 27^ April, 1854 the first telegram was sent from Mumbai to Pune. 
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Гле Apollo Bunder, Bombay. 


APOLLO BUNDER 
Apollo Bunder was an important pier for embarkation and disembarkation of 
passengers and goods in the city of Bombay (now Mumbai), India in the late 19th century. 
The pier was once a maze of wharves and docks where brisk trading took place. During the months of April and May, 
the pier was particularly busy, with thousands of baskets of cotton being stacked ready for loading onto ships. 
There was frantic activity on the Cotton Green, at the Customs' House and at the hydraulic presses where the raw staple was baled for export. 
Beginning in 1900, the British administration started to reclaim the area in order build the Gateway of India, designed to welcome King George V. 
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Traders of the Stock Exchange 
traded at various streets in the 
Fort area in Bombay or in the 
premise of a bank as there was 
no authorised trading premise 
for the brokers in those days. 


BANKS AND STOCK MARKET 


The maximum number of listed entities in the Stock Market of Bombay were banks closely followed by the 


Cotton Presses and Land Reclamation Companies. Brokers in that era would borrow loans from the banks 
and trade in the Stock Market. This also gave the share market a sense of speculating trade or gambling instead 


of bonafide broking. 


Banks involved in the trade during this period were 

+ Old Bank of Bombay (1840) 

+ Oriental Bank (1845) 

* Commercial Bank of India (Exchange Bank) (1845) 
* Chartered Bank (1853) 
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* 


Governor Bartle Frere 


played a key role during the 

Share Mania. He not only 

encouraged Shri Premchand 

Roychand to launch Back ж 
Bay Reclamation Company 

but also appointed him as a 

director of the Old Bank of 

Bombay. 


HE OLD BANK OF BOMBAY 


Itis the one of oldest banks which witnessed the gradual transition 
of Bombay into a commercial centre. 

A meeting was conducted at the office of John Skinner & Co. with 
a mission to form a Bank on the similar lines of Bank of Bengal, 
on 26^ December, 1836. The meeting decided to procure a 
charter with a paid capital of Rs 30 Lakhs which would be divided 
into 3,000 shares of which Rs 20 Lakhs was to be subscribed. 
A prospectus entailing all the details was published оп 31* 
December, where it was mentioned that the bank be called the 
“Bank of Bombay’. 

A charter of British East India Company in the year 1840 was 


procured after this meeting. 

Shri Premchand Roychand floated banks and financial institutions; 
he initiated companies of land and sea reclamations as well. 

Shri Premchand’s real opportunity for amassing wealth, however, 
came with the cotton crisis in London. The Stock Market King 
established himself in the Bombay business world such that the 
government officials considered it worth their while to befriend 
him, and Governor Frere appointed him a director of the Bank of 
Bombay. 

The Governor Frere was concerned with beautifying the city; 
Mr. Governor Frere also encouraged Premchand to launch Back 
Bay Reclamation Company, and even proposed to buy 400 shares 
to make sure that his government had a voice in the management 
of the new enterprise. 

In many cases, the prospective investors received advances on 
Shri Premchand’s recommendation from Bank of Bombay and 
Asiatic Banking Corporation in order to acquire shares in the 


companies promoted by him. 
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COLLAPSE OF BANK OF BOMBAY & IT'S 
RESTRUCTURE 


* The Great Depression severely affected the Indian Stock Market 
and it engulfed the Bank of Bombay after the American Civil 
War ended. After 20 years of successful business, the bank was 
hit badly as it was majorly involved in the trade. 

+ Owing to the severe consequences, reconstruction of the bank 
became a dire need. The bank was reconstructed in 1868 as the 
New Bank of Bombay Ltd. 

+ In 1921, Imperial Bank of India was established to replace the 
New Bank of Bombay which later was merged with the Bank of 
Madras and Bank of Calcutta. This bank came to be known as 
State Bank of India. 


— 


The Old Bank Of Bombay 


Іп 1921, Imperial Bank of India was 
established to replace the New Bank of 
Bombay which was later merged with the 
Bank of Madras and Bank of Calcutta. This 
bank came to be known as State Bank of 
India. 

(State Bank of India, current photo.) 
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THE ORIENTAL BANK 


* The first announcement of the Oriental 
Bank in Bombay dates back to the year 
1845, with its head office in London. 
Thus, the Oriental Bank came into 
existence in Bombay with its Board of 
Directors and list of Trustees. 

* The Oriental Bank was located at 
Rampart Row, Bombay opposite Flora 
Fountain and faced what was then called 
Esplanade Road and now known as 
Mahatma Gandhi Road. 

+ By 1860, its total assets reached 
21.7 Million USD, a medium-sized 
bank by the standards of that time - 
A comparison shows that one of the 
leading Anglo-Indian banks, the Oriental 


Bank Corporation was about three times 


larger in terms of total assets. 
* The bank's premises provided ample The Oriental Bank share certificate. 
room for the brokers and other clients 
to display their passionate emotions due 
to the volatile fluctuation in the share 
market business. 
+ In 1893, it lost its charter and was 
reconstituted as the ‘Mercantile Bank of 


India, Ltd 
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The Oriental Bank and the 
meeting place of the Native 
Share Brokers, 1842 - 1845. 


ааа. 
М NE 555 М “ЕМ 
Em oT шіні О 
у 91% 


Т 1 T B.) fi 


XE SEETE IN 


“ib, 
8 


млла TP 


THE TEMPLE OF WEALTH CREATION /Z A 143 YEAR JOURNEY | 1875-2018 


THE CHARTERED BANK 


The Chartered Bank was founded by James Williams, which followed a grant of a Royal Charter by Queen 
Victoria in 1853. This bank opened in Bombay (Mumbai), Calcutta (Kolkata) and Shanghai in 1858, followed 
by Hong Kong and Singapore in 1859. 


The bank capitalised on the growing trade of cotton in Bombay and contributed greatly to the development 
of trade. Thus, post-independence in 1969, the Chartered Bank merged with Standard Bank of South Africa 
to become Standard Chartered Bank. 


Present picture of Standard Chartered Bank Building, Mumbai. 
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The Chartered Bank of India, opened its first branches іп Calcutta, Bombay and Shanghai in 1858. 
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THE AMERICAN CIVIL WAR HAD A GREAT EFFECT ON THE INDIAN ECONOMY, 
LEADING TO A GREAT BOOM IN THE STOCK MARKET CALLED ‘SHARE MANIA’ 
FOLLOWED BY THE FORMATION OF AN INFORMAL STOCK MARKET WHICH 
THEN TRANSFORMED INTO AN ASSOCIATION OF BROKERS. HENCE, THE FIRST 
STOCK EXCHANGE IN INDIA WAS BORN, ‘THE NATIVE STOCK AND SHARE 
BROKERS’ ASSOCIATION.’ 


‘Wi n 1860-61, the American Civil War 
broke out and totally stopped the supply 
of cotton from United States to Europe. 

The resulting cotton famine led to a large and 
unlimited demand on India and India really 
meant the Bombay Residency where alone 
the largest stocks were available. In four 
years, exports doubled from 5,66,000 bales 
to 11,18,000 bales. This period of boom was 
called ‘Share Mania’. ? 


President of America, Abraham Lincoln. 


THE GREAT INDIAN SHARE MANIA 
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COTTON —THE WHITE GOLD 


All textile industries and mills of Birmingham and other European states were demanding cotton from India. 
Cotton was traded in for gold or silver bullion, which poured in from Liverpool. The total import of bullion 
amounted to Rs 85 Crores from 1861-1862 and 1864 -1865 out of which, Bombay alone absorbed Rs 52 


Crores, giving an average of Rs 13 Crores per annum. 


It was indeed once in a life time opportunity for every cotton trader in India. This made cotton as valuable as 
gold, as it paved the way to prosperity. People in that era believed that cotton was too valuable to sleep on. 


Hence, the mattresses were made of coir and the valuable cotton was exported. 


Finally, the earnings from cotton trade got pooled into the Indian share market. The market also got flooded 
with the increasing number of investors as they managed to get loans from various banks. The sentiment of 
the investors was positive towards the already prosperous market. Considering the market scenario, banks 
also offered loans to investors at a higher rate of interest. Bombay became the dream of all investors as it grew 
into the centre of financial activity in 1865. There were approximately 8,16,000 people who settled down in 
Bombay during 1864-1865. 


THE NEW COMPANIES WHICH THIS ERA 
WITNESSED WERE 


+ Land Reclamation Company 


PREMIUM PRICES OF THE STOCKS 


With the rise in demand of cotton and a positive 


stock market, quite expectedly the market price 


+ Trading Companies of shares of the old ventures enjoyed a ‘Premium’. 


+ Cotton Cleaning, Spinning and Shipping Companies 


+ Hotel Companies 


Shipping and Steamer companies 


Companies making bricks, tiles, etc. 


During the years 1863-1865, the premium 
fetched by these companies was approximately 
Rs 38 Crores. Considering the capital amount for 
these ventures was around Rs 30 Crores, this was 


no mean achievement! 


THE GREAT INDIAN SHARE MANIA 


Cotton Green Bombay, 1869. 


St. Thomas Cathedral, Bombay 


St. Thomas Church Bombay 
Green, known as Horniman 
Circle. The church existed 

in the area since the beginning 
of 18" century and it has 
witnessed the growth of Stock 
Market till date. The church 
stands tall even today in the 
vicinity of the BSE building. 
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Business Standard 


A 143 YEAR JOURNEY 


1875-2018 


HowAbraham Lincolntriggered India’sfirststockmarketcrash 


2015 marks the 150th year since the great fall of 1865. The authors trace its story 
Sachin P Mampatta & Rajesh Bhayani July 11, 2015 


owasji Jehanghir Readymoney 

was unhappy. Bank of Bombay, 
of which he was director, was 
increasingly gravitating towards 
laxity. It wanted to lend against the 
shares of other banks, a decision he 
vehemently opposed. 

It was 1863. The Sepoy Mutiny of 
1857 in the Indo-Gangetic plains had 
been put down brutally. The control 
of India had passed from the East 
India Company to the British crown. 
Parsi and Gujarati brokers had been 
trading in shares for eight years at 
different locations in Bombay (the 
Bombay Stock Exchange would be 
born 12 years later), and a roaring 
bull market was underway. 

Share prices of companies that 
didn’t exist till a few years ago were 
rising astronomically. The Back Bay 
Reclamation share, with face value 
of Rs 5,000, traded at Rs 50,000. 
Bank of Bombay’s Rs 500 share 
touched Rs 2,850. 

The source of all the speculation 
lay in events taking place in distant 
United States Abraham 
Lincoln, the 16th president, and 
his campaign against slavery had 


where 


triggered a civil war. 


The conflict choked the 
traditional source of cotton for 
the British. The cloth mills of 
Birmingham and other places 
soon turned to India, buying 
up all they could and more. The 
average exports prior to the 
war were 528,000 bales - they 
expanded to over 1.2 million 
bales by 1865. 

This 


unprecedented prosperity for 


was a period of 
those engaged in the cotton trade. 
Cotton was called *white gold" 
and its demand grew so large 
that traders grabbed anything 
they could lay their hands on, 
even tearing apart mattresses and 
pillows so that they could sell the 
stuffing. 

New beds, they say, began to 
be made of coir fiber - cotton 
had become far too valuable to 
sleep on. 

The money they made from 
selling cotton to the English was 
deployed in the share market. 
The rise in the market was also 
fuelled by investors who managed 
to get loans from banks to invest 


in shares. The investors were 


certain that the shares would 
continue to rise as the cotton 
boom rolled on, and banks were 
certain that the money loaned 
at high interest rates would be 
safe. Both, say historians, were 
right; but only for a time. 

Readymoney feared it would 
all come to grief one day. 

"Such practice will induce 
greatly more gaming in shares. 
I would wait and never have 
this sort of dangerous business 
for the present," he registered 
his protest. "We are only 
following the example set by 
Bank of Bengal, but we must 
not follow them. Their gross 
mismanagement of this kind 
brought Union Bank of Calcutta 
to total ruin, whose board was 
composed of highly, more than 
highly, respectable gentleman; 
two baronets, one gone to jail, 
another run away to England, 
and other three ruined for life." 

Union Bank of Calcutta 
included amongst its original 
shareholders Dwarkanath 
Tagore, the grandfather of 
Nobel laureate Rabindranath 


Tagore. The bank collapsed shortly after 
Dwarkanath Tagore passed away. The Tagore 
family, and indeed the whole of Calcutta, faced 
financial difficulties for some time afterwards. 

Readymoney felt the same story would play 
out in Bombay. But he was dogged by ill health 
and advancing age. The breaking point finally 
came when Bank of Bombay increased its capital 
despite his express opposition. He resigned. 

The institution was the poorer without 
Readymoney. In the absence of his calming 
influence, Bank of Bombay became one of the 
key sources for capital for the speculation mania 
as it reached some kind of frenzy. 

"...ordinary clerks, officers, _ pleaders, 
adventurists, editors, and even sweepers had 
started dreaming about minting money. At the 
junction of the Meadows Street and Rampart 
Row...hordes of brokers and speculators would 
gather that would lead to terrible traffic jam. 
Share mania had turned Mumbai mad,” says 
historian Amrit Gangar, author of 24 x 7 = 
Mumbai (Arunodaya Prakashan, Ahmedabad, 
2011) 

The man who replaced Readymoney at the 
position of influence in Bank of Bombay was 
Premchand Roychand, a financial whiz kid and 
beloved of the masses. Crowds would gather 
from early morning at his Byculla bungalow. 
Young and old, rich and poor, they all came to 
him, attracted like moths to a flame. Everybody 


wanted to meet the man with the 
golden touch, and maybe lay his 
hands on a share or two. 

Roychand came from a modest 
background but had done well 
for himself. He liked to donate 
to charities generously - like 
Readymoney. 

Readymoney had gifted the city 
a convocation hall, an ophthalmic 
hospital, an art gallery and 40 
drinking water fountains. His 
surname is said to have come 
from his ready disposition to 
distribute his money. Roychand 
gave to the university, and helped 
build Rajabai Tower, the tallest 
structure in Bombay at that time. 

Roychand 
prodigious financial talent and 


also possessed 
a-.decidedly speculative streak. 
Every new company looked to 
get him on board as a promoter 
or took his advice about who 
should be given the shares that 
were just waiting to soar in value. 

Not even the government was 
immune. 

On November 16, 1864, 
Bartle Frere, the governor of 
Bombay, issued a circular in 
which he cautioned civil servants 
from involving themselves in 
shares during "the present period 
of excitement". He had noticed 
that a significant number of 
government employees had been 
investing in the market. 

But the circular seemed to have 
had little effect. Most had made 
more money in the stock market 
than they would in all their years 


THE GREAT INDIAN SHARE MANIA 


of service - giving it all up didn't 
make sense. In one of the earliest 
instances of conflict of interest, 
some were even found to have 
bought stakes in companies they 
dealt with in official capacity. 
The boom saw hectic corporate 
1864, 
there were 31 banks, 16 financial 


activity. In December 
associations, 8 land companies, 
16 press companies, 10 shipping 
companies, 20 insurance 
companies as against a total of 10 
in 1855. In 1855, there were no 
joint stock companies at all. By 
1862, there were 62. 

The newspapers were full of 
advertisements for new share 
issues and other stock market 
business such as annual general 
meetings for shareholders. 

But 


sounded a warning. “We must 


some sections also 
rebuke the wild rage going on... 
This must end in a fearful smash, 


and we warn the Bombay public 


to beware!;" said one of the saner 
voices. 
What contributed to the 


bull-run were "time bargains", 
essentially forward contracts, 
which made it easier for people 
to bet on the rising share prices. 
Though conflicting reports exist, 
there do seem to have been some 
attempts to defuse the situation. 

Governor Frere attempted to 
pass what was called the Wager's 
Bill that would have clamped 
down on these time bargains. 
The move was stoutly opposed 
by merchants. Jivraj Balloo, the 


most important cotton trader of 
the time, signed a petition against 
the Bill. So did Roychand. Also 
opposed to the Bill were over 
250 British firms that felt that its 
provisions interfered with free 
trade. 

Frere prevailed nonetheless 
and managed to get the Bombay 
Legislative Council to pass the 
Bill. It was sent to John Lawrence, 
the Viceroy and governor 
general, for assent in November 
1864. Unbelievably, the Bill was 
lost in transit between Shimla 
and Calcutta before it could be 
signed into law. 

By the time Lord Lawrence 
could sign it and bring it into 
operation, it was too late. The 
stock market bubble had burst 
two months ago. 

The Back Bay Reclamation 
shares fell from Rs 50,000 to 
under Rs 2,000 - a fall of over 
96 per cent. Bank of Bombay’s 
shares which sold at Rs 2,850 
were down to Rs 87. 

The 
because the American Civil 
war ended in May 1865, which 
caused cotton prices to fall in 


meltdown 


happened 


anticipation of resumption of 
supplies from the United States. 
Exports collapsed and would 
take another quarter century to 
reach the same level as 1865. 
The effect on the city’s elite 
Imagine if 
the Tatas, Birlas and Ambanis 
all went bust at once today. For 
the Bombay of the time, this 


was utter ruin. 


actually happened. 

The premier business houses of that time, the 
so-called merchant princes of Bombay, saw their 
wealth evaporate before their very eyes. Behramji 
Hormusji Cama went under after failing to come up 
with Rs 3.3 crore. Other failures include Rustomji 
Jamsetji Jejeebhoy and Kharshedji Furdunji Parekh. 
These were premier business families of the city, the 
names of many still survive through the educational 
institutions and hospitals they funded. 

The disaster didn't drain the city just economically 
- its population declined by 21 per cent in the years 
following the crash. There were estimated to be 
816,000 people in Bombay in 1864 - the census of 
1872 put the population at 644,000. 

This was said to be on account of the “migration 
from Bombay of the swarms of adventurers and 
labourers from all parts of India and from abroad 
who were attracted to the city by the speculative 
enterprises and the high prices of labour which 
marked the season of unexampled prosperity". 

"The stock market crash of 1865... 
first major event of this kind in the history of 
this country. Most of the measures to prevent 


was the 


such occurances were yet to be introduced in the 
prevailing company law,” says historian Dwijendra 
Tripathi who authored The Oxford History of 
Indian Business. 

The first rudimentary regulation governing 
securities market would only be introduced in 
1925, a full 60 years after the stock market’s first 
great crash. 


Bales of cotton at the Bombay 
railhead for export to Britain for 
the Lancashire cotton mills to 
supplement shortages caused 
by the blockading of southern 
ports during the American Civil 
War. Woodcut, London, 1864. 
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SHARE MANIA EFFECTS: SHARP INCREASE IN VARIOUS STOCKS AND SHARES 
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Back Bay Reclamation area 
before its construction. 
The Back Bay Reclamation 
company shares reached 
the highest price during 
the Share Mania period. 
The principal promoter 

of Back Bay Reclamation 
Company was Premchand 
Roychand. He was backed 
by the Bank of Bombay. 


NO. NAME OFTHE COMPANY / SHARES YEAR — 1861 PRICES/PERCENTAGE YEAR — 1864 PRICES/ PERCENTAGE 
1 The Back Bay Reclamation Rs 5,000 Rs 50,000 

2 The Port Canning Share Rs 1,000 Rs 11,000 

3 Asiatic Bank Rs 200 Rs 460 

4 Bank of Bombay Rs 500 Rs 2,850 

5 Colaba Land Company Rs 10,000 Rs 1,20,000 

6 Elphinstone Press Company Rs 46,000 Rs 1,35,000 

7 Apollo Press Rs 12,000 Rs 20,000 

8 The Mazgoan Land Rs 9,000 premium 

9 Elphinstone Land 50% premium 


*Some of the shares of the banks and financial institutions rose from 50% to 100% premium 


*Source - Book - History Regulation and Organisation of the Stock Market in India. 


THE GREAT INDIAN SHARE MANIA 


UNORGANISED TRADE OF SPECULATION 


The great and sudden wealth produced by cotton shortly after the commencement of American Civil War, coupled with the want of legitimate 
means of investment resulted in excessive speculation. From this period on, Bombay appeared to have become wild with the spirit of 


speculation. 


Trade was carried out in the premises of Oriental Bank and was characterised by a positive sentiment. It would begin at 9 a.m. in the morning 


and would only end at 7 p.m. Trading was seen to be carried out all through the day and night at different locations in Bombay. 


This trading business was unorganised. Uneducated people, with no understanding of the trade started raising and developing businesses 
similar to trade in order to gain money. People started investing their time and money in the stock market in a false belief of making fast 
money. Various types of speculation and gambling initiated in that era, though gradually these trends faded away with time. As recorded, a 


huge number of people (most of them Marwaris) used to bet daily on the probability of rainfall. They assembled in chawls near Khetwadi. 


‘Rain Gambling’ or ‘Barsat Ka Satta’ became an occupation which was quite prevalent during the monsoons and especially at Paidhonie in 


Bombay. 


Rain Gambling existed in two forms, which are well 


explained in the following figure: 


+ Calcutta Mori - the wager was fixed, as per the fixed 


wager the price of the gamble was paid. 


+ Lakdi Satta - winning or losing of the wager depended 
on whether the rain would be sufficient enough to fill the 


gutter of a roof or overflow, given a specified time. 


Hectic life for Indian stock exchange members. Bombay brokers and jobbers make 
the street seems like a fair on the roads. 


GALA MANIA 


The brokers induced their clients in a way that they purchased or sold shares at the rates which were profitable to them and not adhering to 
the rates which clients had given them. Thus, the broker summed up a total of “gala (extra ill-gotten gain)” and also the legitimate commission 


which was paid to them. Collecting gala was a craze and was referred to as Gala Mania. 


Rules were laid to control the malpractices that were taking place under the guise of stock market. If a person was declared guilty strict 


penalties as well as banishment from the country for 10 years were dealt as punishment. This resulted in a more ethical system of broking. 
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The cotton trader getting 
cotton bale weighed during 


the business hours. L z IIO i намы i ada 2) Mim тым екінш а аьлаа siri м 


TRAGIC END OF SHARE MANIA 


The end of the Civil War changed the business scene. The news of the confederate defeat reached India on 1* July, 1865.The message was clear 
Britain would once again turn to America for raw cotton, ending the short-lived glory of the Indian staple. Gripped by an unprecedented panic, 


the city was alarmed with this uncertainty. Investors rushed to dispose off their shares in the bubble companies, for which there were no buyers. 


1* July, 1865, is often remembered as a Black day in the History of Indian stock exchange when Indian investors lost a huge amount, equalling 
nearly Rs 45.80 Crores. The old companies, banks, the new ventures and the premier businesses had to bear uncompensated huge losses and 
bankruptcy. Like the South Sea Bubble and Tulip Mania of the 18® century in Europe, the Share Mania of 1861-65 caused widespread desolation 
and established brokers like Premchand Roychand, Behramji Hormusji Cama, Rustomji Jamsetji Jejeebhoy and Kharshedji Furdunji Parekh 


were condemned for huge losses. 


THE GREAT INDIAN SHARE MANIA 


A special legislation Act XXVIII of 1865 had to 
be enacted to deal with mass failures swiftly and 
expeditiously. The liquidation went on till 1872. 
The depression was long and severe but the Share 
Mania had certain long lasting effects. The expansion 
of liquid capital and the establishment of regular 
market in securities were its direct results. It helped 
to make Bombay what it is today - 'the Financial 
Capital of India." 

The same year saw people vacating the city. From 
approximately 8,16,000 people in 1864, the city 
housed only a population of 6,44,000 in 1872, as 


mentioned in the census. 


Cotton sheds and merchants in Bombay 


THE FORMATION OF THE NATIVE SHARE AND STOCK 
BROKERS’ ASSOCIATION. 


The Great Depression of seven years after the tragic end of the Share Mania led to the transformation of stock market in a way. The brokers were 


wise enough to structure a framework for the control and regulation of the stock market in Bombay. 
Key points about the transformation of business in Bombay during 1866-1900. 


+ They floated shares of only productive enterprises like mills, presses and mining companies. 
+ Establishment of cotton mills, dockyards and extension of better transportation facilities in Bombay. 
+ The new issue was popularised by the members of the exchange. 
+ Funds to the gilt edged securities and the commercial securities were channelised by the exchange. 
In 1875, they formally established the Native Share and Stock Brokers' Association in Bombay. In 1895, the Stock Exchange acquired a land on 


the same street and was inaugurated in 1899. 
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. STOCK BROKERS: 
| ASSOCIATION. 1875 


^ THE NATIVE SHARES AND 


THE UNCERTAINTY CAUSED BY THE DEPRESSION OF THE SHARE MANIA 


22 LEFT BROKERS IN DEBT. THE BROKER COMMUNITY WORKED TOGETHER TO 
74 n š үр. AN ASSOCIATION AND HAVE A STRUCTURED 


_ MARKET FOR THEMSELVES. 


Minutes of the 
meetings of BSE in 
Gujarati language 
since 1875; 


he end of the Civil War and the Share Mania crash left the share 
market in a state of uncertainty. The wise share brokers who got their 
fingers burnt in the drastic end of Share Mania, realised the necessity 
of having a strong framework of an association which would help them regulate 


the activities and control the inevitable, if not prevent it. 


For a long time the association carried the word "Native" in its title. Especially 
during the British Raj, the word reflected a sense of pride and belongingness to the 
land. “That no other person except natives of India shall be admitted as members 
of the said association" is defined in the Article II of the Article of the Association. 
Share Market Dalals were from diverse communities but were united as brokers 
of the Stock Market. There were Parsis, Marwaris, Maharashtrians, Muslims, 
Jains, Gujaratis, Baniyas, Brahmins, etc. as broker members. The brokers got 
together and formed the Native Share and Stock Brokers' Association in Bombay 
in 1875. 
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177 THE FIRST COMMITTEE 


р ' Late Shri Choonilal Motilal Patwari was the first Honorary 
1 ° President till 14% December, 1896 and the late Shri Cawasjee 


. Nusserwanjee Kanga and Somnarayan Narnarayan acted as 
the Joint Secretary and Treasurer as per the first report of the 


association printed in Gujarati in 1883. 


"The first office of the stock exchange consisted of the 


president, a clerk and two peons. 


Members of the first managing 
- committee were 


* Shri S. Burjorjee 

* Shri Muncherjee Bhaijee 
* Shri B Bhikajee 

* Shri R. M. Rutnagur 

* Shri Fukeerchand 

ç i + Shri Premchand Roychand 
+ Shri Ramjee Purshotum 

+ Shri Deepchand Nyalchand 
+ Shri Motichand Devchand 
+ Shri Harakchand Hansraj 
i-i + Shri Amersey Katchra 

+ Shri Cooverjee Merwanji Mehta" 
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THE MEMBERS AND MEMBERSHIPS 


Year 


1875 
1896 
1916 
1920 


No. of listed members Membership Fees for 
new members ` 
The Association was constituted. 318 Rupee 1 
333 Rs 1,000 5 
362 Rs 2,500 A 
478 Rs 48,000 | T р 
ЖАКУ, 
Dy) 
B L ae 
RS 
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THE BUSINESS IN 1875 t CNC 


The working hours of the association in its early days started at 1 p.m. 


There were three different kinds of business transaction. 


A) Open system known as the ‘tran kagalia’ meaning three papers. 
This consisted of the following: 

* Application form 

* Transfer deed 

+ Share certificate 
The buyer had to pay in cash against the delivery of the documents on the 
same day or the next day after the bargain was struck. 

B) The other type of transaction was called as payment on delivery. The buyer 
had to pay against delivery, which would be available in about eight days 
from the date of the transaction. 

C) The third transaction was where the delivery and payment were on a 


monthly settlement basis. 
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DELIVERY RULES 


The delivery rules then were far different than what are prevalent now. The 


entire transaction process included both cash and forward forms of dealings 


took two or three days. The seller was accountable for shares until the shares 


got transferred to the buyer. 


THE PROCESS OF DELIVERY 

+ Тһе seller broker would ensure the delivery of the transfer deeds. 

* The buyer broker would get it signed by his constituent and send it 
across to the seller 

* The seller would lodge the transfer of the share with the company and 
issue a temporary receipt for the company. 

+ The transaction also included payment of stamp duty of 0.25% and the 


transfer fee which would be paid by the seller. The seller broker would 
ensure the delivery of the transfer deeds. 
The buyer broker would get it signed by 
his constituent and send it across to the 
seller. The seller would lodge the transfer 
of the share with the company and issue a 


temporary receipt for the company. 


The first registered name 
of BSE as the Association 
of Persons' (AOP) was 
“Тһе Native Shares 

and Stock Brokers' 
Association,’ 


PAYMENT PROCEDURE 


+ 


Unlike today, the transaction then never 
involved any payment by cheques. All 
payments were made in cash. 

The exchange had no Arbitration 
Committee and hence contract forms 
were not used. 

It was only in the year 1900, that few 
brokers initiated using these forms. 
People who were involved in the trade 
had high morals and integrity. A simple 
word would be sufficient to fix high 


value transactions. It was indeed a 


Gentleman’s agreement! 


THE NATIVE SHARES 8 STOCK BROKERS’ ASSOCIATION 1875 


FIRST STOCK EXCHANGE BUILDING 
18TH JANUARY, 1899 


*  Inthe year 1874, at the nascent stage of its formation the 
association found it difficult to pay a monthly rental of 
Rs 130 to the landlord, Bai Motibai Wadia. 

* The expenses of the association were managed by the 
brokers with whatever little resources they had. 

*  Itwasin the year 1895 that a wealthy benefactor, a Parsi 
Merchant named Sir Dinshaw Maneckji Petit, donated 
twenty five shares from his Victoria Manufacturing 


Co. Ltd. 


A group photograph taken 
on the 19" January, 1899 
the inaugural day of the 
Bombay Stock Exchange's 
first building. 
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Sir Petit was a philanthropist; he also founded the first textile mill in 
India. The donation of shares was partially in barter of the payment 
of brokerages he owed some brokers.The shares were sold at Rs 690 
each. The amount which got raised from the same was Rs 17,250. The 
association repaid Sir Maneckji Petit with Rs 2,393. 

The balance amount of Rs 14,857 was the only initial capital with which 
the Native Shares and Stock Brokers' Association commenced its work. 

In the times to come, the association would grow rapidly and the initial 
capital was invested in the Government of India loan. 

In January 1899, the association started operating from its own building. 
The Bombay Stock Exchange building was named after Sir Dinshaw M. 
Petit. “ 

At the corner of Mumbai Samachar Marg, Ambalal Doshi Marg and 
Dalal Street was the New Stock Exchange building, which boasted of 
Ground and two floors. 

The foundation of the new building was laid by the Secretary and 
Treasurer Shri Rajendra Somnarayan and wife Smt. Sukrutiben. 
Smt. Sukrutiben had offered her personal jewels like pearls, diamonds 
and precious metals like gold and silver into the foundation stone. 

The first trading ring was a big platform along with iron rods and belts 
to hold, the traders held on these belts while trading during the fixed 
trading hours. This type of trading was called open outcry trading 
system. This type of trading was done face to face between two brokers. 
A red light would start before the last fifteen minutes of the trading 
hour. Traders and broker were honest and closed the trading as soon as 


the trading hours were over. 


The Late Sir 
Dinshaw M 
Petit 
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A file photograph of the first BS 


E building on Dalal Street in 1899. 
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The building was thus, acquired for Rs 1,00,000. It was 
inaugurated by the MP of the British Parliament, Mr. J. 
M. Maclean in January, 1899. The central courtyard of the 
building was the brokers' hall. There stood and flourished 
two sturdy peepal trees which existed till 1930. Although 
the Exchange finally got its own place, for a long time the 


dealers in government securities preferred to remain outside 


the building. 


In the year 1920, there was an expansion of the trading hall 
meant for transactions. Expansion included the purchase of 
the adjoining old building in 1920 for Rs 10,30,000 which 
was sold in 1913 for Rs 73,000. 


The then Finance Minister, Shri Morarji Desai, laid the 
foundation for a new building on 16% May, 1968 in order to 


keep up with the growing number of members. 


The extension of the premises of the building to 
accommodate the growth was a continual process. Many 
adjoining properties were acquired and the renovations of 
the buildings were witnessed by the two peepal trees which 


stood tall in the premises of the stock exchange. 


This stock exchange has expanded in size and has grown 
in its stature and influence ever since. It is the oldest Stock 


Exchange and trade association of Asia. 
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BSE building reconstructed. In the picture the old building 
is broken down and the new building is reconstructed from within. 


building as it stands today. 


The BS 


THE TEMPLE OF WEALTH CREATION A 143 YEAR JOURNEY | 1875-2018 


-——— Y FEDER А1. 
The ombay Stock Ex hange” "E % 


PANELS THAT SH 
OULD FITTI 
ADORN A STOCK EXCHANGE BU деле 


ILDING 


Mu. Жәке» Semme, ое Ренан Шын 
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prm Re whet 


Extreme Left : A photo taken 
on the occasion of unveiling 
of the bust of late Sir Shapurji 
B. Bharucha by H. E. Lord 


Brabourne, ex-Governor of . . 
Bombay on 4-4-1935, the Right: Federal Observer printed 


Diamond Jubilee Year (1875- two special edition called Stock 


Exchange Special | and Il in 
2. ыы 1940 and 1941.Тһ1 special 


edition covered the glory of 
stock market and its people. In 
1941, this special edition sold 
for Re 1/- per copy. 


FADIA JEWELLER 
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Or LU a ORE Im e PH 


Top left: Lord Brabourne 
addressing the members of the 
Bombay Stock Exchange on 19^ 
January, 1899 the inaugural day 
of the Bombay Stock Exchange's 
first building. 


Bottom: Lord Brabourne with the 
members of Native Shares and 
Stock Brokers' Association on 
19% January, 1899 the inaugural 
day of the Bombay Stock 
Exchangess first building. 
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GLOBAL EVENTS AND BSE 


DUE TO THE BRITISH RULE IN INDIA, INDIAN MARKETS WERE INFLUENCED BY 
GLOBAL EVENTS. BUSINESSES CROSSED REGIONAL BOUNDARIES POST INDIA'S 
INDEPENDENCE DUE TO THE LIBERALISATION POLICY UNDERTAKEN BY THE 
GOVERNMENT. THE GLOBAL MARKETS TOO, WERE DIRECTLY AFFECTED BY THE 
GLOBAL CRISIS. INDIAN STOCK MARKETS ALSO FACED ADVERSE EFFECTS 

DUE TO THE ADVERSE GLOBAL SITUATIONS AND EVENTS. 


ARMISTICE. SI VED, ا‎ SR] " 
BERL S 1252 20 END OF Tir wae | WORLD WAR I - 1914 


orld War I was one of the most significant events in world 
history and had its repercussions on India as well. During 
this period, India housed three stock exchanges which were 
in Bombay, Calcutta and Ahmedabad. It was observed that Bombay was 
directly and severely affected by any happenings in the world; good or bad. It 
was no exception even during World War I, as it was home to various banks 


and financial associations which dealt with global markets. 


During the World War I, stock markets remained closed for a few days. 
As the war progressed, Europe stopped manufacturing goods except for 


war goods. Thus, the import of goods to India from Europe stopped. India 


914 


1 


World War 1- 


THE TEMPLE OF WEALTH CREATION /Ë A 143 YEAR JOURNEY | 1875-2018 


witnessed an industrial boom. Indian mill factories worked incessantly to meet the demands 
and earned huge profits, which also generated huge dividends. Not only did the cotton 
and jute industries enjoy prosperity, but the steel companies, sugar and paper mills showed 
phenomenal growth. Huge profits, thus earned, got invested in the stock exchange which 


further multiplied the money. 


THE MANUFACTURING BOOM AND THE STOCK MARKET 


The flourishing economy also ensured a host of new introductions to the stock market. Some 
are as follows: - 

+ Broadening the base of joint stock companies 

+ Сай for widening of public interest in shares 


+ Expansion of liquid capital market 


RIVAL STOCK EXCHANGES: ANOTHER MILESTONE 


Rival stock exchanges like Bombay Stock Exchange Ltd. (Bombay) in 1971 and Gujarat Share 
and Stock Exchange (Gujarat) in 1920 were incorporated as a result of phenominal growth in 
share trading. These rival stock exchanges operated simultaneously against the original ‘Native 


Share and Stock Brokers’ Association. Soon these were dissolved as huge losses were incurred. 


DEPRESSION FOLLOWS THE BOOM 


In the October of 1921, the boom in Indian markets on account of increased manufacturing 
activity came to a halt. Depression loomed over the country again and the currency deflated. A 
large number of companies got liquidated as a result of steep decline in share prices. Foreign goods 


gave tough competition to the goods manufactured in India, demand of Indian goods decreased. 


GLOBAL EVENTS AND BSE 


The prices of shares of a number of newly-floated companies were marked up to a premium (as shown in the 


Table). A Few examples are listed below: 


+ The shares of Tata Steel were at a premium of Rs 90 whereas only Rs 15 was paid-up per share and there 


were no reserves. 
+ The shares of Tata Oil Mills had a face value of Rs 100 and was quoted at Rs 575 premium even before 
the new installation of the machinery at the Mills. 


Thus, during the boom period, the share prices of other new companies floated also reached absurd 


prices. 
Name of Security 1913-19 14 1920 1923- “Rise in %Fall in 
1924 1920 over 1923-1924 
1913-1914 over 1920 

Century 190 1,525 515 702 62 
Crescent TI 800 285 939 64 
Tata steel Ord. TI 195 30 153 85 
Tata Steel Defd 123 1,100 105 794 90 
Katni Defd 145 1,750 300 1,106 83 
B.B Petrol 2 27 4 1,250 98 
Bombay Steam 181 530 110 193 79 
Bombay Flour 900 3,500 1,200 288 66 
Central Bank 16 46 27 586 41 

Name Paid up per Highest Premium Discount 

Share Rs per Share in recorded in 
1919-20 Rs. 1923 Rs 

Tata Oil Mills 100 575 

New India Assurance 25 75 8.5 

Jupiter Insurance 15 29 9 

Tata Industrial Bank 22.5 90 10 

Scindia Steam 30 60 22 


Table B: Post war new issues boom and slump 


*Source : History Regulation and Organisation of the Stock Market in India. 


i h = 
THE TEMPLE OF WEALTH CREATION / A 143 YEAR JOURNEY | 1875-2018 


STEPSTO SAFEGUARD THE INTEREST OF THE PUBLIC BY THE BOMBAY STOCK EXCHANGE 

+ In 1919, the Bombay Stock Exchange decided to prohibit business іп the shares of new companies unless 
prior permission was granted by the Board. 

* In order to regulate the admission of the shares, the Exchange introduced and adopted some new 
requirements for new companies to list its shares, in 1920. 


+ Опе of the specifications was that at least 33 % of the issued capital should be for public subscription 
and should be allotted fairly. 


THE WALL STREET CRASH OF 1929: BOOM, CRASH AND WORLD 
ECONOMIC DEPRESSION 


Indian stock exchanges always got affected by the global economy. Thus, the Wall Street crash of 1929 and 
the world economic crisis which was followed by the world economic depression also echoed at Indian stock 
exchanges. In 1929, Bombay saw strikes in the cotton textile industry which hampered the economic growth 
altogether. Thus, India under the British Raj was severely impacted by the Great Depression of 1929. The 
British Government operating in India then, adopted a diplomatic, protective trade policy which benefitted 
the United Kingdom but caused damage to the Indian economy. In 1931, the United Kingdom abandoned the 


gold standard and the Japanese dumped their cotton goods in world markets on a huge scale. 


During the period of 1929-1937, imports and exports in India crippled drastically thus affecting the seaborne 
international trade. The two sectors which got significantly affected were railways and agriculture. 

Gandhiji initiated Salt Satyagraha in the year 1930 which was one of the measures undertaken as a response 
to resist the heavy taxation during the Great Depression. The Great Depression along with the economic 


policies of the British Raj added fuel to the fire of deteriorating Indo-British relations. 


GLOBAL EVENTS AND BSE 


Crowd gathering on Wall Street after the 1929 crash. 
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World War 1 - 1939 


Calcutta Stock 


GLOBAL EVENTS AND BSE 


WORLD WAR II — 1939 


During the Second World War, on 37 September, 1939, there were eight stock exchanges functioning in 

India. The stock market was closely interrelated with other markets. Many of the major jute shares increased 

three times in value between 1915 and 1921. The price of a seat on the Bombay Stock Exchange went up from 

Rs 2900 in 1914 to Rs 48,000 in 1921. Inevitably this period in Indian economy was characterized by an 

economic boom and followed by a slump. 

The key catalyst which declined the share values was the unexpected imposition of the excess profit tax 

on 27% January, 1940. The Calcutta (Kolkata) Stock Exchange was shut down while the Bombay Stock 

Exchange suspended forward trading. Trading gained its regularity in January 1941 and prices rapidly moved 

up until the end of the year. 

* Share prices dipped drastically when Japan revolted in the war. Minimum prices for shares were fixed 
differently by different stock exchanges. 

* The Government of India also fixed minimum prices for gilt-edged securities on the 2" March,1942. 

* The market touched rock bottom in April 1942 and many shares were completely wiped out. 


The Civil Disobedience Movement was launched by the Congress during the same period. As a result, 


the market came to a standstill. 
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CHANGING FACE OF INDIA 


This war time boom brought unprecedented 


prosperity to the stock exchange. 
The depression which followed: 


+ The sporadically grown stock exchanges 
were fed by war time boom and World 
War II. 

+ Тһе depression eclipsed all prosperity 
of the stock exchanges during the war 
time boom. 

+ Several exchanges were closed down 
permanantely as they could not survive 


this war time depression. 


* History saw withering away of many 
stock exchanges post independence, 
during the year 1957. The stock 
exchanges which could stand the test 
of time (depression) sought recognition 
from the government under the 


Securities Contract Act, 1956. 


Nehru and the Congress dominated Indian politics during the 1930s as the country moved 
towards independence. 


GLOBAL EVENTS AND BSE 


John Maynard Keynes (right) and Harry Dexter White, the "founding fathers" of both the World Bank 
and the International Monetary Fund. 
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1944: WORLD BANK AND INTERNATIONAL MONETARY FUND 


In July 1944, International Monetary Fund (IMF) and World Bank were formed at an international conference 
convened in Bretton Woods, New Hampshire, United States. The conference aimed at establishing a framework 
to gather economic cooperation in order to foster sustainable global development. IMF was aimed at 


joining the dots on the global map which were scattered by the World War and the Great Depression. 


The primary function of IMF was to: 

+ Oversee fixed exchange rates between countries 

* Provide financial assistance by aiding short-term capital 

* Help national governments prioritise economic growth 

The arrangement of fixed exchange rate helped the national governments manage their exchange rates. 

The mission of the IMF was to curb the spread of international crises across different countries further. It 
mainly dealt with the same through floating exchange rates. Post 1971, the functioning of the IMF shifted 
its focus from floating exchange rates to examining different economic policies of countries with respect to 


IMF loan agreements. 


1950-1970 NIFTY-FIFTY OF USA 


The Morgan Guaranty Trust identified fifty specific stocks which represented some of the fastest growing 
and promising companies in the latter half of 1960s. These stocks and companies were popular among 
institutional investors and individuals for they promised a ‘growth at any price’ from the previously rooted 


mentality focused оп ‘value’. 


Surprisingly the nifty-fifty's growth didn't spring up from a typical market mania as was the situation 
previously. These fifty stocks have been outstanding performers at the bull market in early 1970s. Many 


stocks still run well while many others have become defunct. 


GLOBAL EVENTS AND BSE 


LOWS FACED BY NIFTY -FIFTY OF USA 


The bull market didn't sustain long and was followed by the bear market for more than a decade i.e., from 
1970-1982. This made the nifty-fifty stocks fall to a very low level and many even sunk below the average 


value of the stock market then. 


187075 AND THE 011 CRISIS 


There were two crude oil crises which affected global economy and policies adversely. 

* First Oil Crisis of 1973 

* Second Oil Crisis of 1979 

+ Іп October 1973, members of the organisation of Arab petroleum exporting countries stopped the trade 
of oil. 

* By the end of 1974, the oil prices rose from USD 3 per barrel to USD 12, almost four times. 

* This was the first oil crisis; shaking the global economies and politics as well. 

+ Тһе first oil crisis along with the 1973-1974 stock market crash had the same effects on the US economy 
as the Great Depression. 


* The year 1979 also witnessed an oil crisis which was called ‘Second Oil Crisis’. 


LONDON STOCK MARKET CRASH OF 1980s 


The London Stock Exchange in its attempt to automate the communication from paper documentation ran 
a program which was called TAURAS (Transfer and Automated Registration of Uncertified Stock). This was 


also meant to reduce the cost, time and increase convenience in trading, once implemented. 


TAURUS was started in 1980s, but it was soon to be improvised. People lost on concise scope and cost 
overrum. Thus, £75 Million was the cost for TAURUS and the same was replaced by CREST. CREST permitted 
shareholders and bondholders to hold assets in a dematerialised i.e. in an electronic form rather than holding 
physical share certificates. CREST also served a number of other important functions such as assisting in the 


payments of dividends to shareholders till date. 


THE TEMPLE OF WEALTH CREATION 


YELLOW FLAG 
COMMERCIAL 


o TRUCKS BURDEN оғ PROOF 


° CARS 


ON CUSTOMER 


Oregon gasoline dealers displayed signs explaining the 
flag policy in the winter of 1973-74. 
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A man at a service station reads about the gasoline 
rationing system in an afternoon newspaper; a sign in the background 
states that no gasoline is available, 1974. 


BRADY BONDS- LATIN 
AMERICAN CRISIS 


Commercial bank loans were exchanged 
for new bonds in the countries issued for 
the principal sum and in some cases, unpaid 
interest. 

These were more valuable to the creditors 
because 

A) They were tradable 

B) And were holding the "guarantee" 
With these tradable, innovative bonds, 
commercial banks got to exchange their 
claims on developing countries in order to 
help them get out of debt. 

C) Conversion of Bank Loan of Latin 
American countries, who defaulted on debt 


in 1980s. 


GLOBAL EVENTS AND BSE 
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THE STOCK MARKET CRASH OF 1987: BLACK MONDAY 


Black Monday as it is referred to, was on 19% October, 1987, when stock markets across the globe dipped down and crashed 
leading to huge losses in an extremely short period of time. The concept of globalisation was novel at that time. The events of 
Black Monday served to accentuate the theory of globalisation by demonstrating the unprecedented extent to which financial 


markets worldwide had become intertwined and technologically interconnected. 


The slump hit Hong Kong and Europe first, later having an effect on the United States of America. The Dow Jones industrial 
average dropped 22.6% іп a single session - the highest loss recorded in a single day. Markets had not seen such a low point 


since the Great Depression. 


BLACK MONDAY LED TO NOTE- BLACK MONDAY: THE STOCK MARKET CRASH OF 1987 
WORTHY REFORMS 


Reforms like pausing the trade temporarily Dou Jones (19-Jul-1987 through 19-Jan-1988) 
when markets crashed were conceived and 
brought into practice to prevent such a 
downturn in the stock market. 

BSE had fixed floor prices for the stocks, 


below which members could not trade 


during that period. 


Aug Sep Oct Nov Dec Jan 


GLOBAL EVENTS AND BSE 


Y2K 

The era of 1997-2002 was characterised by the historic dot-com bubble, 
the internet bubble, the dot-com collapse and the information technology 
bubble. History records that NASDAQ peaked at 5132.52 in intraday 
trading on March 10, 2000 and closed at 5048.62. Industrialized nations saw 
unprecedented rise in their equity, especially the internet sector and related 
fields. This boom led to a steady commercial growth and development of the 
internet, for example, the advent of World Wide Web and the release of 


Mosaic web browser in 1993. 


This period saw mushrooming of several dot-com companies and companies 
could increase their stock prices by simply adding a prefix ° е’ to their name 


or a‘.com’ at the end, which one author called ‘prefix investing’. 


The internet set the foundation for the next uptrend. While the US was in 
the midst of an Internet bubble, India reflected this through the Y2K scare. 
The fear of Y2K gave Indian software services companies an opportunity to 
enter global markets. If China got the manufacturing boom of the 2000s, we 
got the software services boom. While Armageddon predictions of Y2K died 
a quiet death, it brought to the fore a new business model—offshoring. 

Within a period of less than 24 months, the BSE IT index chalked up over 
1,000% return. The scale of market capitalization gains for information 
technology companies was so significant that during this period, from no 


weight in the Sensex, it peaked at over 30% weight by February 2000. *° 
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INDIAN INDEPENDENCE 
AND BSE 


AT THE BEGINNING OF THE 207" CENTURY, INDIA WAS BUZZING WITH ONLY ONE 
WORD, 'SWADESHI'. DURING THE BRITISH RAJ, THERE WAS DISCONTENTMENT 
WITH THE ECONOMICS AND POLITICAL SCENARIO IN THE COUNTRY. THE FIRST SIGN 
OF THIS RISING DISCONTENT WAS OVERTLY VISIBLE WHEN THE INDIAN INDUSTRIAL 
CONFERENCE JOINED HANDS WITH THE INDIAN NATIONAL CONGRESS IN 1905. 


The first Indian National 


Congress,1885. 


SWADESHI MOVEMENT 


BSE AND ITS MEMBER'S ROLE IN 
SWADESHI MOVEMENT 

The freedom movement gained momentum 
under the leadership of Mahatma Gandhi in 
the year 1930. In 1932, Mahatma Gandhi 
visited Bombay and gathered support from 
the dalals and munims by meeting these 
local traders. Gandhiji was arrested but 
brokers exhibited their protest by observing 
a three-day shutdown of the market. 


Pre-independant Share 
Certificate of the Co-operative 
Assurance Company, 1934. 


IN THE YEAR 1905, THE KEY TURNING POINT TO 
INITIATE THE SWADESHI MOVEMENT WAS 


— “PARTITION OF BENGAL”. 


THIS LED TO THE BOYCOTT OF FOREIGN GOODS. 
LOKMANYA TILAK WAS THE MAIN FACE BEHIND THE 
SWADESHI MOVEMENT. 


INDUSTRIAL PROGRESS IN INDIA GOT AN 
ADVANCE WITH SWADESHI MOVEMENT. THIS 
MOVE GAVE AN INDUSTRIAL MOVEMENT TO THE 
COUNTRY AND THUS TO THE STOCK EXCHANGE 


INAUGRATION OF TATA IRON & STEEL CO LTD IN 1907 


TATA IRON AND STEEL IS LISTED IN BSE 
SINCE 1907 


TO CERTIFy үндү. 
meet tatu LEX ند‎ 
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BSE AND ITS MEMBERS' ROLE IN SWADESHI MOVEMENT 


* Shri C.M. Shah was imprisoned for rebelling against British. 

* Shri Laxmidas Harkishandas actively participated in the Swadeshi 
movements. 

* Shri D 5 Prabhudas played an active role in gathering brokers and other 
members in the movement. 

* Shri Rajendra Somnarayan was a key member in the team that 
participated in the swadeshi movement. 

+ Shri K.R.P Shroff, President of the Native Share and Stock Brokers’ 
Association, renounced a British order in support of the freedom 
movement. 

+ After attaining his Phd. in Economics, Dr Babasaheb Ambedkar 
returned to India and met the BSE brokers to get better understanding on 


the Indian economy. 
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Top: Тһе Bombay Chronicle 
newspaper announcement 
calling people to join the 
freedom movement. 
Bottom: Mahatma Gandhi 
with his spinning wheel 
(charkha) during the 
Swadeshi movement. 


INDIAN INDEPENDENCE & BSE 


THE CIVIL DISOBEDIENCE MOVEMENT 
THE DEPRESSION OF 1930s 


+ 


The Civil Disobedience Movement disturbed the economic activities and resulted in a fall in shares prices. The 

years 1934 and 1935 saw a gradual movement towards economic recovery. 

In 1935-36 the Bombay Stock Exchange was criticised and faced an enquiry by the Government of Bombay. 

BSE sought approval of the Government of Bombay to bring in some amendments. Amendments included the 
incorporation of listing requirements binding the companies. The listing requirements were proposed to be on the lines 
of London Stock Exchange. 

In those years BSE faced a staunch opposition from Bombay Chamber of Commerce. 

The Morrison Stock Exchange Inquiry committee was formed, on 24" November, 1936 by the Government of Bombay 


On 6" March, 1937 the committee came up with its own report approving most of the sought after amendments. 
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Mahatma Gandhi 
in Bombay during the 
Swadeshi Movement. 
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A QUICK RECAP OF HISTORY OF THE INDIAN STOCK MARKET - THE ORIGIN 


One of the oldest stock markets in Asia, the Indian Stock Markets have a 200 years old history. 


18% Century 
1830's 
1840's 
1850's 
1860's 


1860-61 


1862-63 


1865 


East India Company was the dominant institution and by end of the century, business in its loan securities gained full momentum. 
Business on corporate stocks and shares in Bank and Cotton presses started in Bombay. Trading list by the end of 1839 got broader. 
Recognition from banks and merchants to about half a dozen brokers. 

Rapid development of commercial enterprise saw brokerage business attracting more people into the business. 

The number of brokers increased to 60. 

The American Civil War broke out which caused a stoppage of cotton supply from United States of America; marking the begin- 
ning of the "Share Mania" in India. 

The number of brokers increased to about 200 to 250. 

A disastrous slump began at the end of the American Civil War (as an example, Bank of Bombay shares which had touched Rs 2850 


could only be sold at Rs 87). 


PRE-INDEPENDANCE SCENARIO - ESTABLISHMENT OF DIFFERENT STOCK EXCHANGES 


1874 


1875 


1880s 


1894 


1880 - 90s 


1908 


With the rapidly developing share trading business, brokers used to gather at a street (now well known as 'Dalal Street") for the 
purpose of transacting business. 

"The Native Share and Stock Brokers' Association' (also known as 'the Bombay Stock Exchange") was established in Bombay, 
Development of cotton mills industry and set up of many others. 

Establishment of "The Ahmedabad Share and Stock Brokers' Association’. 

Sharp increase in share prices of jute industries in 1870s was followed by a boom in tea stocks and coal. 


"Тһе Calcutta Stock Exchange Association' was formed. 


1920 


1923 


1934 


1936 


1937 


1940 


1944 


1947 


INDIAN INDEPENDENCE & BSE 


Madras witnessed boom and business at "The Madras Stock Exchange' was transacted with 100 brokers. 

When recession followed, the number of brokers came down to 3 and the Exchange was closed down . 

Establishment of the Lahore Stock Exchange. 

Merger of the Lahore Stock Exchange with the Punjab Stock Exchange. 

Re-organization and set up of the Madras Stock Exchange Limited (Pvt.) Limited led by improvement in stock market 
activities in South India with the establishment of new textile mills and plantation companies. 

Establishment of Uttar Pradesh Stock Exchange Limited and Nagpur Stock Exchange Limited. 

Establishment of "The Hyderabad Stock Exchange Limited". 


"Delhi Stock and Share Brokers' Association Limited' and "The Delhi Stocks and Shares Exchange Limited' were established 


and later on merged into "The Delhi Stock Exchange Association Limited'. 


POST INDEPENDANCE SCENARIO 


The Depression witnessed after the Independance led to the closure of many exchanges in the country. Lahore Stock Exchange was closed down 


after the partition of India, and later on merged with the Delhi Stock Exchange. Bangalore Stock Exchange Limited was registered in 1957 


and got recognition only by 1963. Most of the other Exchanges were in a miserable state till 1957 when they applied for recognition under 


Securities Contracts (Regulations) Act, 1956. The Exchanges that were recognized under the Act were: 


9o сч, SV Өт = Gee тә 


ВОМВАҮ 
CALCUTTA 
MADRAS 
AHMEDABAD 
DELHI 
HYDERABAD 
BANGALORE 
INDORE 
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INDEPENDENT INDIA AND BSE 


Bombay came to be known as the commercial center even before independence and its 

status remains unchanged, till today. One of the most famous centres of Bombay was the stock 
market which included the larger markets like textile, cotton, and bullion exchanges, etc. 
Gradually, Bombay Stock Exchange grew to be one of the premier exchanges in India, 

serving at the national level and having various forms of companies on its list. 

+ BSE was a premiere exchange with 500 members in 1947. 

+ It started off as a voluntary non-profit registered association of stockholders. 

+ The markets were solely dependent on speculation during the first decade of 


independence. 


INDEPENDENT INDIA AND THE EXISTENCE OF VARIOUS 
STOCK EXCHANGES. 


India got its independence in 1947 and by then, was home to seven stock exchanges. 
Indian stock markets faced crisis when the then Finance Minister, Shri Liaquat Ali Khan 


presented his budget, referred to as the ‘Poor Man’s Budget’. 


The Stock Exchanges that existed in 1947 
1) The Native Shares and Stock Brokers Association 1875 


2) Ahmedabad Stock Exch 1894 Old Ahmedabad Stock Exchange 
ub de LUE d heritage building at Manek Chowk 


3) Calcutta Stock Exchange 1908 

4) Madhya Pradesh (Indore) Stock Exchange 1930 
5) Hyderabad Stock Exchange 1943 

6) Delhi Stock Exchange 1947 

7) Madras Stock Exchange 1987 в 


Old title name оп the old exchange building Ahmedabad. 
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Madhya Pradesh Stock Exchange. 


Calcutta Stock Exchange. 


Delhi Stock Exchange. 
Madras Stock Exchange. 
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INDIAN INDEPENDENCE & BSE 


Government policies during 1980s also played a vital role in the development of the Indian Stock Markets. There 


was a sharp increase in number of exchanges, listed companies as well as their capital, which is visible from the 


following table: 

S.No. | As on 31°t December 1946 1961 | 1971 1975 1980 1985 1991 1995 

1 No. of Stock Exchanges 7 7 8 8 9 14 20 22 

2 No. of Listed Cos. 1125 1203 | 1599 | 1552 2265 4344 6229 8593 

3 No. of Stock Issues of Listed Cos. 1506 2111 | 2838 |3230 3697 6174 8967 11784 
4 Capital of Listed Cos. (Cr. Rs) 270 753 1812 2614 3973 9723 32041 59583 
5 Market value of Capital of Listed Cos. (Cr. Rs) 971 1292 | 2675 | 3273 6750 25302 110279 | 478121 
6 Capital per Listed Cos. (4/2) (Lakh Rs) 24 63 113 168 175 224 514 693 

7 Market Value of Capital per Listed Cos. (Lakh Rs) (5/2) | 86 107 167 211 298 582 1770 5564 

8 Appreciated value of Capital per Listed Cos. (Lakh Rs) | 358 170 148 126 170 260 344 803 


* Source: Bombay Stock Exchange Official Directory, Various issues. http: / /egyankosh.ac.in/bitstream/123456789/38015/1/Unit-15.pdf - 
Capital Market in India and Working of SEBI 


REGULATIONS FOR STOCK EXCHANGES IN INDIA 


The Capital Issue (Control) Act was passed in 1947, Stock Exchanges then and now are totally 
different when it comes to constitution. Previously the Stock Exchanges were established as 
‘Association of Persons' (AOP). After independence these were converted to companies limited 


by guarantee or by shares. 


Rules and 
regulations 
laid in 1957 
for the stock 
exchanges in 
India. 
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Apove: Pre-independant 
Share Certificate of the 
United Province Electric Sup- 
ply Company 1922. 


Below: Share Certificate 
of Metal Industries Limited 
1947, 


ATLAY COMMITTEE 1923 


After the First World War, the governor of Bombay proposed an appeal to 
form a committee to supervise the management of the association in Bom- 
bay. The committee would consist of one or two members of the exchange 


and other representatives from outside this circle. 


BSE refused any interference of outsiders with the working of the exchange. 
This refusal led to the appointment of the Atlay Stock Exchange Enquiry 
Committee on 14% September, 1923. The charter of Atlay Committee was 
rejected. The Government of Bombay found a midway by which it compelled 
to initiate the special legislation in the form of the Bombay Securities 


Contracts Control Act, 1925. 


* The Bombay Securities Contracts Control Act laid the power to grant 
and withdraw the recognition of a stock exchange. 

+  Italso mentioned that the rules of any recognised stock exchange should 
be amended or made by first seeking the approval of the government. 

+ Thus, under the act, BSE applied for the recognition from the government 
and also submitted a set of rules and regulations for approval. Recognition 
was granted and the rules were approved of by the government on 
14^ May, 1927. 

+ On20% February, 1957 the central government enacted the Securities 
Contracts (Regulations) Act, 1956 and the Bombay Securities Contracts 
Control Act, 1925 got replaced with it. 


MORRISON COMMITTEE 1936 


The Morrison Stock Exchange Inquiry Committee was formed on 
24% November, 1936. The Bombay Stock Exchange faced opposition from 


the Bombay Chamber of Commerce when the former went to seek approval 
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Above: Share Certificate of 
India Paper Pulp Company 
Limited 1955. 


from the government for several rules and important 
amendments including governing the listing requirements to 
adhere the company. The rules and regulations were based on 
those of the London Stock Exchange. The Bombay Chamber 
of Commerce declared that no self-respecting company 
would comply with such rules. 

The Committee presented its report to the government on 
6" March, 1937,in whichitapproved most of the amendments, 
including those relating to the listing regulations, proposed 
by the Association and consummated the proposal of the 
Atlay Committee by further codifying rules and regulations 
of the Exchange. om 


DEPARTMENTAL COMMITTEE 1948 


+ 


The Indian Government appointed a departmental committee in May 
1948, under the chairmanship of P.J. Thomas, the then Economic Advisor 
to the Ministry of Finance, to prepare a report on suitable legislations for 
regulation of stock exchanges. It submitted its report in August 1948. It 
also expressed its view that the legislation for the stock exchange should 
be finalised only after holding a conference of the representatives of the 
central government and the concerned representatives of the leading 
stock exchanges. in 

On 26" January, 1950, the Constitution of India came into existence. 
The Constitution brought the stock exchanges and futures markets 
under item no. 48 of the union list of the Constitution of India and now 
became a central subject. 

A bill was drafted and prepared for stock exchange regulations by the 
government. 

It was partly based on the suggestions by the departmental committee in 
1948. 

It was referred to an expert committee, represented by the presidents of 
Bombay, Calcutta and Madras stock exchanges. 

Finally, on 20^ February, 1957, the Securities Contracts (Regulation) 
Act, 1956 came into force throughout India. 


The movie poster of a 
Bollywood film made on 
the life of a stock market 
broker. 


The Brokers busy trading on the phone at their trading offices. 
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1950s 


In the 1950s, Century Textiles, Tata Steel, Bombay Dye- 
ing, National Rayon, and Kohinoor Mills were the favourite 
scrips of participants. As speculation became rampant, the 


stock market came to be known as 'Satta Bazaar'. 


A few Bollywood movies were made with the theme of 
‘Satta Bazar' or Stock Market. In 1959, one of the famous 


movies from this theme was the movie name 'Satta Bazaar'. 


Despite speculation, non-payment or defaults were not very 
frequent. The government enacted the Securities Contracts 
(Regulation) Act in 1956 that designed the establishment of 
a network for the development of financial institutions and 


state financial corporations. 


GORWALA COMMITTEE 1951 


+ The Gorwala Committee was headed by Shri A.D. 
Gorwala. The committee involved presidents from 
Bombay, Calcutta and Madras stock exchanges to submit 
their reports on 14" July, 1951. 

* The committee recommended Securities Contract Bill 
1954 and it got regulated from 4% September, 1956. 

+ SCRA - With a vision to rationalise the Indian capital 
market, the government introduced the Securities 
Contract (Regulation) Act 'SCRA' in 1956 after due 
consultation with BSE. SCRA 79 granted permanent 


recognition to BSE. 
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19605 


The droughts and wars which affected the country during the 1960s also 
brought bearish trends to the stock market. The contracts for clearing 
mainly, ‘forward trading’ and ‘Badla’ , were banned and this also aggravated 
the existing bearish market. 

+ ‘Badla’ mechanism was used for carrying forward positions and for 


borrowing funds as well. 


SORES TIGA x 


This time also saw the emergence of group investors from financial institu- 
tions like LIC and GIC, who extended help to revive the bearish sentiment 


in the market. 


1970 

The Boom and Fallback of Market in the Early 1970s. 

Dividends Restriction Ordinance caused the biggest stir in the stock market, 
as market capitalisation slumped overnight by 2096, and BSE market stopped 
functioning for almost a fortnight. The Highs of the stock market in the early 
70s from the resumption of the Badla System but with a slightly different 
form of 'Hand Delivery Contracts', resulted in the revival of the market. In 
the early 70s, the Dividends Restriction Ordinance by the government was 
passed on. 6^ July, 1974. 


THE MID 1970s, FERA AND GROWTH OF EQUITY CULT 


The Foreign Exchange Regulation Act 'FERA' was a legislation passed in 


1973, that imposed strict regulations on certain kinds of payments, dealings 


in foreign exchange, securities and transactions which had an indirect impact 


Above: Share Certificate of 


po o on foreign exchange and the import and export of currency. 


Company LD. 1963. Controller of Capital Issues (CCI) put share issues prices at a very low price 
Below: Share Certificate of for the dilution of FERA company shares. As a result not only the buyers 
уте ЕШ Coie Dia) were attracted but a large number of new members veered towards stock 
| market. 

ED. "e 9% 
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EVENTS THAT CREATED AN EQUITY CULT IN INDIA, 
DURING MID- 1970. 


Introduction of FERA in 1973 
+ This forced the MNCs to divest or dilute their Equity. 
+ Market bounced a bit as MNCs diluted their equities in Indian Ventures. 


Effects on MNCs due to FERA 
+ MNCs exited out of India. 
+ 123 MNCs offered shares at lower than their intrinsic worth. 


Market gained & Equity cult got formed 

+ After the listing the prices of many companies increased considerably. 

+ Many investors could invest in equity stocks of MNCs like Colgate, 
Hindustan Lever Ltd. 


1977 saw the entry of an entrepreneur, Shri Dhirubhai Ambani, who tapped the capital 


market with his scrip of Reliance Textiles. 


STOCK MARKET IN THE 70s 


1967 Unhealthy Speculation for the leading inter market securities of Indian Iron. 


1970 With the first phase of industrialization coming to an end, the listed group of 
companies on stock market grew three times and the capital grew nine times. 


1972 Ban on Forward trading resulting in low volume of business in Bombay, Delhi, Calcutta and 
Ahmedabad Stock Exchanges. 


Witnessed a unique free trading system implemented at 
June 1972 Bombay and then at Delhi, Calcutta, Ahmedabad Stock Exchanges. 
1974 Markets got a huge blow due to the global Oil Embargo of 73-74. 


INTRODUCTION OF DEBENTURES IN 1979 AND THE 
GOVERNMENT POLICIES 


Debentures got popular only in 1979 as a result of multiple policies embraced by the gov- 


ernment with respect to the terms of issue of debentures and incentives offered to activate 
the debenture market. Thus, in 1980s, the stock market held a high position in the Indian 


financial market and world economy. 
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19805 


Eighties and the New Stock Exchanges: 


+ Cochin Stock Exchange (1980) 
+ Uttar Pradesh Stock Exchange Association Limited (Kanpur, 1982) 
* Pune Stock Exchange Limited (1982) 
* Ludhiana Stock Exchange Association Limited (1983) 
+ Guwahati Stock Exchange Limited (1984) 
+ Kanara Stock Exchange Limited (Mangalore, 1985) 
+ Magadh Stock Exchange Association (Patna, 1986) 
Jaipur Stock Exchange Limited (1989) 


T 
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+ 
+ Bhubaneswar Stock Exchange Association Limited (1989) 
+ Saurashtra Kutch Stock Exchange Limited (Rajkot, 1989) 


The brokers in action at the trading hall during the trading hours. Vadodara Stock Exchange Limited (Baroda, 1990) 


+ 


Economic liberalisation policies of 1900s and entry of the Reliance 

Group in 1980 were a few of the key catalysts for the upcoming equity 

went NUR i , cult. Speculation, Badla, Бап and resumption of the ban were unavoid- 
xii e T MH. | able. During the time, convertible debentures were introduced in the 
primary market. The public sector bonds, issues of stocks from Larsen & 

E Turbro and the likes, pumped a fresh life into the primary market, which 

also accelerated the growth of the secondary market. Thus, this period 


witnessed an increasing number of stock exchanges, more listed compa- 


nies, and the upward trend of market capitalisation by companies. 


The Stock Exchange Clearing House 1989. 
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Limited 1983. 


Below: Share Certificate of Reliance 
ndustries Limited 1993. 
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PATEL COMMITTEE 


+ This committee was formed on 17" May, 1984 by the Union Government 
and constituted of twelve members, headed by Shri G.S. Patel, a former 
chairman of Unit Trust of India. 

* The purpose of the committee was to review the functioning of the 


stock exchanges and share recommendations. 


1990 


Major capital market scams took place in the 1990s one of which was know 
as the Harshad Mehta Scam, it had disastrous effects on the capital market. 


Small investors were discouraged from entering the stock market. 


GAME CHANGERS IN THE 1990's 


This era marked its importance in the capital market due to liberalisation and 


globalization. The Capital Issues (Control) Act, 1947 was repealed іп 1992. 


New Economic policies, emergence of The Securities and Exchange Board 

of India (SEBI) as regulator, were some of the key changes 

* Entry of foreign investors 

* Institutional investors 

* Free pricing 

* Euro issues 

* Establishments of Depositories and Clearing Corporations 
Merging & Automated trading. 

* New stock exchanges, New players such as private sector mutual funds 
New Private sector Banks. 


* Introduction of Trade guarantee fund. 
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BIGGEST SCAM IN THE HISTORY OF 
CAPITAL MARKETS 


The securities scam know as the Harshad Mehta scam in 
March 1992, involved many brokers as well as bankers, 
scarred the Indian stock markets. The subsequent years wit- 
nessed many promoters who raised money from the capital 
market being given free pricing. The M.S. Shoes case is one 
such scam which took place in March 1995. This gradually 


eroded the investors' confidence. 


Shri Harshad Mehta, the man behind the 
biggest scam at the Stock Exchange. 


Shri Ketan Parekh (Extreme left) accussed for one of the major 
scams at the Stock Market. 


SCAMS AND THE CORRESPONDING REFORMS TO 
FILL IN THE INADEQUACIES 


* 


Various securities scams which took place during 1991-1992, uncovered 
the inadequacies, loopholes and lacuna in the financial system. Scams 
were countered with reforms in the equity market. 

Indian Stock Market saw changes in terms of technology used for trading, 
clearing and settlements. 

BSE received tough competition from a new Stock Exchange, the 
National Stock Exchange (NSE) which commenced operations in 1994. 
Improved clearing and settlement, along with dematerialized trading 
was a by-product of various scams that led to the improvement of stock 
market's infrastructure. 

In January 1998, a rolling settlement was introduced for the 
dematerialised segment of all companies. 

Thus, with automation and geographical spread, participation in stock 


market increased. 


LJ 


THE TEMPLE OF WEALTH CREATION É 


SEBI ERA 


The 1990s ushered in a series of significant milestones in the 
financial markets, especially, the capital market. But, severe 
fiscal deficits and many more factors added to the downward 


spiralling of the economy. 


Factors which brought the Indian economy down in the 
1980-90s were: 

A) Rapidly growing fiscal deficit 

B) Balance of payment situation 


C) High inflation 


On one side there was an enormous opportunity for India 
to grow and the other, downward pulling situations. India 
introduced a new economic philosophy in July 1991, with 
the novel trilogy of liberalisation, privatisation and globali- 
sation. It was also directed towards the removal of existing 
administrative controls and at the same time, welcoming 
private sector participation in the economy in many sectors. 
Hitherto, existing shackles on investment and enterprise 
were thrown to winds. The changed milieu and the anticipa- 
tion of good tidings for the corporate sector could not leave 


the stock market unmoved. 
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The SEBI office at BKC Bandra. 


ESTABLISHMENT OF SEBI 


The regulations which governed the securities market prior to the formation 
of the Securities and Exchange Board of India were the Capital Issues 
(Control) Act, 1947 and the Securities Contracts (Regulation) Act, 1956. 
The Controller of Capital Issues was the regulatory authority governing the 
securities market under the Capital Issues (Control) Act, 1947. 

SEBI was constituted under the Resolution of the Government of India on the 
12% day of April, 1988. The Securities and Exchange Board of India Act, 1992 
(SEBI Act, 1992) came into force with effect from the 30^ day of January, 
1992 establishing a Board by the name of the Securities and Exchange Board 
of India with statutory powers. SEBI has since then, been given additional 


statutory powers through various amendments to the SEBI Act, 1992. 


104 
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THE BSE (CORPORATISATION AND DEMUTUALISATION) SCHEME, 2005. 


BSE proposed the corporatisation and demutualisation scheme in 2004 and it was approved by the Securities and Exchange 


Board of India on 20" May, 2005. 


The key points of the proposal were:- 


+ 


A for-profit company limited by shares under Section 12 of the Companies Act, 1956, in the name and style of Bombay Stock Exchange 
Limited (BSE Ltd.) shall be incorporated to succeed BSE. 

The ownership and management of BSE Ltd. shall be segregated from the trading rights of the members. 

Initially the membership cardholders of BSE shall become shareholders of BSE Ltd. and they may also become the trading members of 
BSE Ltd. 

The governing board of BSE Ltd. shall be so constituted such that representatives of the trading members do not exceed one-fourth of 
the total strength of the governing board. 

BSE Ltd. shall ensure that the existing assets and reserves transferred from BSE are utilised only for the operations of the corporatised 
and demutualised exchange. 

BSE Ltd. shall ensure that at least 51% of its equity shares are continuously held by the public, other than shareholders having trading 
rights. 


* Source : The order and the scheme have been submitted for publication in the Official Gazette. 


Rediff.com -Sebi okays BSE corporatisation, May 20, 2005 20:05 IST 


A professionally managed corporate exchange called BSE Limited had taken the place of a traditionally run brokers' association. BSE 


since 2005 has a new board, a CEO and a Managing Director. 


BSE was corporatised and demutualised in accordance with the Demutualisation Scheme. BSE was incorporated as a public limited 
company at Mumbai, in the name of ‘Bombay Stock Exchange Limited’, under the Companies Act 1956 and received a certificate of 
incorporation dated 8" August, 2005. The name of BSE was subsequently changed to ‘BSE Limited’ and BSE received a fresh certificate of 
incorporation pursuant to change of name dated 8" July, 2011. In 2012, a rule was passed that no broker will be a part of Board members 


at BSE. On 16^ May, 2007, BSE demutualisation process was completed. 
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LEADERS OF BSE 


INDIA'S MOST PREMIER EXCHANGE HAS A LEGACY OF ESTEEMED 
LEADERS, UNDER WHOSE STEWARDSHIP THE EXCHANGE HAS 
FLOURISHED TO THE PINNACLES OF EXCELLENCE. 


ombay Stock Exchange is the oldest stock exchanges 
in Asia. The business of trading in stocks started in 
1840 under a banyan tree in Bombay. Due to the 
constant increase in the number of stock brokers, the group 
shifted to Dalal Street in 1874. In 1875, it formed an official 
‘Association of Persons’ (AOP) known as “The Native Share 
and Stock Brokers’ Association’. The Bombay Stock Exchange 
was granted permanent recognition under the Securities 


Control (Regulation) Act 1956, on 31“ August, 1957. 
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Late Shri Premchand Roychand 
- the Napoleon of finance and speculation 


+ He was a 19" century Indian businessman. 

* He was also known as the Cotton King, the 
Napoleon of finance and speculation and the Bullion 
King. 

* First Indian broker able to read, write and speak 
English. 

* Entered the Stock Market as a stock broker in 
1849. 

* Apart from the Capital Market, Premchand had an 
interest in cotton and bullion trades along with the 
Stock Market. 

* He was the founder member of the Bombay Stock 


Exchange. 


INTRODUCTION TO THE FOUNDER OF BSE 

Undisputedly, the credit of breathing life into the world of 
stock markets in India goes to its father — Shri Premchand 
Roychand, often referred to as the Cotton King and Bullion 
King. Having entered the trade in 1850, he was one of the 
first brokers to acheive fluency in English. No wonder, with 


sharp acumen and poise, at the tender age of sixteen, he pro- 


gressed well in the trading business within a short time. 
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LEADERS OF BSE 
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Given his talent and enterprising abilities, in 1852, he found a billet of Rs 50 per month at 


^il Duals ача 


the business of a broker and businessman, Shri Ratanchand Lala. After the dismissal of Shri 
Ratanchand Lala, the business was run by Shri Premchand who also traded in Hundis and 
Shares of various banks. A strong influence on the Old Bank of Bombay and Asiatic Banking 
Corporation was his forte. The office of Shri Premchand Roychand started becoming an at- 
traction for onlookers, traders and brokers. He had seamlessly floated the shares of Bombay 


Reclamation Company, each share of which was valued at Rs 50,000. 
His glory spread like fire. Financial handling of gilt securities and shares knew no better 
name than Shri Premchand Roychand. He was the influencing factor and helping hand which 


helped several companies pull up their securities. 


After the crash of Share Mania, the loss included aggregate capital of Rs 50 Crores from the 


cotton shipments to Liverpool. 
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4 Shri K. R. P. Shroff 


A FEW PIONEERS OF BSE 


+ Shri Choonilal Motilal Patwari 


His leadership skills had charisma and brokers respected him. 
He would solve problems and conflicts between two brokers. 
As the trading hours would start he would take a chair and sit 
at the entrance of the trading ring and check if all the members 
with membership enter. 


+ The first President of BSE on 14th December 
1875-1896. 


* The current BSE Library is named after him. 


+ Shri Somnarayan Narnarayan 


In 1875 few brokers got together to form a brokers 
association, Shri Somnarayan Narnarayan was instrumental in 
forming The Native Share & Stock Brokers' Association. He 
was unanimously elected as the first honorary secretary of the 
association as he was fluent with English language. 


* Shri Somnarayan's second son Shri Rajendra Somnarayan 
became the secretary & treasurer on 1922 to 1924. 

* Shri Rajendra Somnarayan and his wife Smt. Sukrutiben 
laid the new building foundation of BSE. Smt. Sukrutiben 
offered her treasured jewels towards the foundation of the 


building. 


то 


In 1816, Shri К. К.Р Shroff became a member of the Native 
Shares and Stock Brokers Association. In 1820 he became the 
director in the association followed by 1821 where he got 
the oppourtunity of becoming honorary Joint Secretary and 
Treasurer along with Varjivandas Tribhuvandas. His dedication 
towards BSE was evident when he worked as an honorary 
President from 1923 to 1938. He was also a part of Morrison 
Enquiry Committee. In 1939, he was appointed as full time 
President of BSE. 


* He was a President of Native Shares and Stock 
Brokers' Association. 

* Had the longest term as the President, 
during 1923-1966. He would study rules and 
regulations of foreign stock exchanges and thus 
had deep knowledge about it. 

* He relinquished a British government order in 
support of the freedom movement. 

* Shri Shroff was later awarded the Padma 
Bhushan. 

* Onthe occasion of Gandhi Jayanti every year on 
2"! October on 11:40 a.m. , Shri K. R. P. Shroff 
would offer a garland of flowers on the statue 
of Mahatma Gandhi at the BSE premises along 
with his staff and brokers like Shri Ambalal 
Doshi. 


+ Shri Phiroze Jeejeebhoy 


Shri Phiroze Jeejeebhoy is 
one of the dedicated leaders 
of BSE 
most famous BSE building 


after whom the 


is named. He was offered 
a respected job at a senior 
post at central government's 
finance department in Delhi 
by then finance minister 
Shri C. D. Deshmukh but he 


humbly rejected the minister 


admitting to him that he was 
married to BSE and could not leave it for life. 

Shri Jeejeebhoy was very concerned for investors and brokers. 
He was always concerned for the betterment of brokers and 
investors. In this regard he rejected a famous company who 
wanted to be listed. 

While the building was getting constructed, he was attacked 
and physically injured. A few brokers put him on a wheel chair 
and took him to a nearby children's hospital. Dr. Pratap Shroff 
son in law of Shri J R Motisha, treated him and advised him 
to get admitted to the hospital. But Shri Jeejeebhoy refused 
to be away from BSE and convinced the doctor that he would 
follow all his advice and complete the treatment. He worked 
without any leave. 


* He was known as the architect of Stock Markets. 


* 
death in 1980. 
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He held the position of an Chairman from 1966 until his 


He had an enormous influence over brokers and the 


government, and helped avert many critical situations owing 


to his knowledge and vast experience. 


Towers of BSE. 


Towers as a tribute to Phiroze Jeejeebhoy. 


He was instrumental in the construction of the current P J 


Initially, it was named as BSE tower but was converted to P J 


During the construction of the tower, finances were a huge 
challenge for him. He did not draw his own salary during the 
construction of the tower, it was only after his death that the 


brokers paid the due salary to his family. 
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Ф Shri M.R. Маууа 


A Shri M. R. Mayya served 
: BSE as Executive Director 
and Chief Executive Officer 
for ten years from August 
1983 till August 1993. The 
tenure of Shri Mayya at BSE 
saw BSE emerge as one of 
the most important stock 
exchanges of the world. He 
ensured orderly trading, 
clearing and settlement of 
the fast growing volume of 
transaction, streamlining listing procedures. he worked for 
conversion of the working of the exchange from Gujarati 
language into English language and infusing transparency into 


the working of the exchange. 


Shri Mayya was known as a doyen of the Indian capital 


market. 


He joined the stock exchange division of the Finance 
Ministry in February 1973 and became the head of 
the exchange division in 1978. 

The most glorious period of Shri Mayya in BSE was 
the year 1992-93, when the Harshad Mehta scam 
broke and a Joint Parliament Committee (JPC) was 
set up. 

Shri Mayya withstood the scam period by sheer 
dint of hard work, toiling for eighteen hours a day. 
He sucessfully educated JPC and others on how the 


Harshad Mehta case was not a Stock Market scam 
but in essence a security scam. 


FIRST LADY BROKERS IN 1980's 


Smt Deenaben Mehta 
Smt Deenaben Mehta was the first lady to enter the 
trading ring of BSE in 1985. 


Smt Ushaben Sundaram 
Smt Ushaben Sunderram was the first lady broker at 
BSE. 


MITTEN 
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LIST OF DIRECTORS OF THE NATIVE SHARE AND 
STOCK BROKERS’ ASSOCIATION 1875. 


* Shri Premchand Roychand (1875) + Shri A. J. Shah 
* Shri Kamalshi Premji (1875) 

* Shri Dinshaw Hormusji (1875) 

* Shri Sorabji Behramji Kola (1875, 1878) 

* Shri Bhikaji Naoroji (1875, 1877) 

* Shri Jethabhai Haridas (1875,1876, 1877, 1878) 
* Shri Merwanji Rustomji (1875) 

* Shri Mancherji Hiramanak (1875) 

* Shri Choonilal Motilal (1875-1896) 

* Shri Behramji Bhikaji (1875- 1903) 

* Shri Ganesh Velji (1875-1889) 

* Shri Somnarayan Narnarayan (1875-1889) 


+ Shri A.J. Shah was an outstanding admisintrator, the 
author of Rules, Bye-laws and Regulations of the 


* Shri Shrapurji Barjorji Bharucha (1875-1920) Exchange. 
* Shri Harakchand Hansraj (1875-1897) + Shri А.). Shah worked as Secretary of BSE for 46 years. 
+ Shri Mancherji Bhaiji (1875-1900) + Shri A.J. Shah contribution to BSE is of lasting value 


and an exemplary example to the younger generation. 


* Shri Motichand Devchand (1875-1913) 
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LEADERS OF BSE 


LIST OF PRESIDENTS 


Ste 


. Shri Choonilal Motilal-The first Honorary 


President 1875- 14^ December, 1896. The 


current BSE Library is named after him. 


. Shri Shapurji Bharucha - President of 


exchange between 18% December, 1896 to 
1949 

Shri Kikabhai Premchand- 

March 1920- July 1922 

Shri N. P Karani 

10% July 1922 — 22" November 1922 
Shri K R P Shroff - President between 
1923 to 1966, Famously, known as father 
of stock-market 

Shri Kantilal Ishwarlal (1966) 

Shri Dhirajlal Maganlal Dalal (1966-1970) 
Shri Laldas Jamnadas (1971-1973) 

Shri Jayant Amarchand (1973- 1977) 


. Shri Mathuradas S Kothari (1977-1979) 
. Shri Laldas Jamnadas (1980-1989) 

. Shri Ramdas Lalubhai (1986-1987) 

. Shri Mahendra N Kampani (1987- 1988) 
. Shri G. B Desai (1988 -1991) 

. Shri Hemandra Kothari (1991-1992) 

. Shri G.B Desai (1992- 1994) 

. Shri Bhagirat B Marchant (1994 — 95) 

. Shri Kamal S Kabra (1995- 1996) 


19. Shri M.G Damani (1996 -1998) 

20. Shri J C Parekh (1998-1999) 

21. Shri Anand Rathi (1999 —2001) 

22. Smt. Deena .A. Mehta (2001) 
(Acting President) 


POST DE-MUTUALISATION, LIST OF CHAIRMEN 


. Shri Justice D.R. Dhanuka (2002 - 2003) 
. Shri S. Jambunathan (2003 - 2005) 

. Shri Jagdish Capoor (2005 - 2010) 

. Shri S. Ramadorai (2010-2015) 

. Shri Sudhakar Rao (2016 - 2017) 

. Shri Dhirendra Swarup (2017) 

. Shri Sethurathnam Ravi (2018) Current 


ND tc» WN سا‎ 


LIST OF EXECUTIVE DIRECTORS AND MANAGING 
DIRECTORS 


. Shri M. R. Mayya 

. Shri A.S. Kolhatkar 

. Shri R.C. Mathur 

. Shri S.P. Joshi 

. Dr. Manoj Vaish 

. Shri Rajnikant Patel 

. Shri Madhu Kannan 

. Shri Ashishkumar Chauhan (Current) 


о М] ON GA + м н 


115 


m w m wm «ue ww шт 


m «m m wm «m "m" €" m m m 
"m wm w m. m ww ая шцш 


мея m 


m m ww " m uu wm € m m 
== = "€" "Ww "m m m wv uw = 
m wm "m tu ww ош «uw m m шш 
m ww " Ww wm ш m m m тш m 


" " "m ш 


‘ies 


rin ! 


aye mimi 


m mu 


"mr mmn 


"т mmm f 


nn" 
" 


— w —À—e 


INSEL. 


LEDETETITENN - 


[LIIS 


Yt fr EE 
ІЙ! | | 


- 


E . Fe 
ҮШТІ Hii < x 
k; w 


al nm 
% ШИШИП 


RA 


A 


1 


—— — аа `; 
ШІП: IT 


C o de du d 
WAN BAM EAE Zu 


т 


x 


THE TEMPLE OF WEALTH CREATION É A 143 YEAR JOURNEY | 1875-2018 


DIGITAL ERA 


LIKE ANY OTHER STOCK EXCHANGE, BSE TOO HAD AN OPEN OUTCRY SYSTEM FOR 
TRADING, WHEREIN, AT A COMMON PLACE BROKERS WOULD GATHER TOGETHER TO 
EXECUTE THE BUYING AND SELLING OF SHARES BY NEGOTIATING THE PRICE THROUGH 
ONE-ON-ONE INTERACTIONS. THIS SYSTEM PREVAILED FOR MORE THAN A CENTURY 
TILL 1995. IN MARCH 1995, BSE STARTED ‘BOLT’ THE BSE ONLINE TRADING SYSTEM, 
A COMPUTERISED SYSTEM FOR AUTOMATED MATCHING OF ORDERS. THIS STEP 
RESULTED IN CLOSURE OF THE ‘OPEN OUTCRY’ SYSTEM OF TRADING. 


he journey towards computerisation started way back in 1986, 

| when the Computerised Settlement System (COSS) was developed 
and deployed for clearing and settlement of trades executed in 

the “open outcry' system. The COSS application was deployed on ICIM 
2904 and ICIM 6000 computer systems. This was a combination of manual 
trading and computerised trading. Brokers used to report to the exchange 
their respective buy/sell trade information by submitting the ‘Kapli’ . The IT 
department would then enter the data pertaining to these buy and sell trades 
to compute settlement obligations towards payment/receipt of money as 


well as delivery of shares. 
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'Open outcry' system of trading. 


A 143 YEAR JOURNEY | 1875-2018 


Simultaneously, systems like DIDS and quotations were deployed for online dissemination 


of trade information (DIDS) and for providing end-of-day trading statistics to ease broking 
operations. In the year 1990, it was decided to leverage the upcoming technologies viz. 
mainframe computing and networking to cater to the increasing trade volumes and bring 
in a fair amount of resilience. Accordingly, the project was finalised to revamp the IT 


infrastructure in phased manner. 
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DIGITAL ERA 


PHASE | 

DEVELOPMENT OF ON-LINE REALTIME SYSTEM 
(OPEN OUTCRY TRADING MECHANISM TO LARGELY 
REMAIN UNALTERED). 


Phase I was to havea mainframe computer linked to the terminals in the trading 
ring and also, connected to the PCs in the brokers’ offices in the building 
to encourage brokers to upload the trades executed and also download the 
obligation in terms of shares and funds. The mainframe computer used to 


generate real time market information, market surveillance in addition to 


clearing and settling. This phase was successfully completed in 1990. 


Top: The servers that were set up at the initial stage of 
digitalisation at the BSE premises. Bottom: Screen based 
trading sessions at BSE office. 
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PHASE Il 

DEVELOPMENT OF AUTOMATIC ORDER EXECUTION AND PROVISION OF 
TERMINALS TO TRADING FRATERNITY WITHIN THE JURISDICTION 

OF EXCHANGE. 


This was a milestone in the Indian capital market, as it would phase out the century old, ‘open 
outcry’ system of trading, with a screen-based automated order matching system. 


The important features of this phase were: 


+ Installation of a robust and scalable mainframe computer system. 

+ Installing network systems between broker offices and the exchange computer system. 

* Providing software to brokers for routing orders from their respective offices to the 
exchange trading system. 

*  Imparting training to brokers/traders. 

* Developing and deploying the automated order matching system based on rate and time 
priority. 

* Online, real time dissemination of market data (touchline, market data) to the trading 
fraternity. 

The Tandem Computer System was selected as the mainframe computer system. The order 

matching software and trader workstation software was developed in-house with the help of 

CMC Ltd. The trading system was launched in March 1995 as BOLT i.e. BSE Online Trading 


System. 


The migration from an open outcry to screen-based automated order matching trading 
system was implemented in less than three months. By July 1995, all stocks were moved to 


BOLT, and open outcry trading in the ring was closed. 
NIIT for training -The screen-based, online trading was a completely new concept for all 


the market participants as well as the IT officials of the exchange. The exchange conducted 


in-depth training of hardware, network and software application with IT officials. The major 


LÀ 


DIGITAL ERA 


challenge was training the brokers/ traders, as most of the traders though, expert in trading, were novice to 
the computer technology. M/s NIIT, which was known for IT related education was selected for imparting 


training to brokers and their traders. 


The BOLT trading facility was initially made available within the campus LAN of BSE, however, with the help 
of Network Technologies and MTNL, the same was extended to all the broker offices within the jurisdiction 
of the exchange by 1997. 


The current 
BSE office 
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PHASE III 
EXTENDING THE TRADING FACILITY ACROSS THE COUNTRY TO CREATE A NATIONAL 
MARKET THROUGH NETWORK TECHNOLOGIES. 


Phase III was to project the BOLT trading system as a national capital market system through connectivity to 
all major cities across the nation. The exchange heavily invested in the VSAT technology and leased lines for 
a pan India expansion of the BOLT network. By year 2000, all metro cities as well as Tier II and Tier III cities 
were connected to BOLT. 

With the change of times, broking business changed a lot from being mere family businesses to professional 
business houses; expanding the boundaries to multiple locations through branch offices, sub-brokers and 
franchisees. It was observed that the trading pattern has changed quite frequently. With the increasing 
demands from brokers for a speedy execution of orders, the trading application software as well as hardware 
has been upgraded multiple times in last twenty years. 

Traditionally, brokers were using exchange provided terminals for trading on BOLT. With the growing 
business over multiple locations and specific risk mitigation requirements, the exchange started sharing 
message structures and APIs for brokers to have a third party software developed for trading through IML 
(Intermediate Messaging Layer). This was imperative to bring in huge volumes in the trading business. The 
API-based trading facilitated the broking houses to trade in multiple exchanges and in multiple segments with 
centralised risk management. The IML-based software helped brokers to expand across India and bring in 


more traders and investors connected to BOLT. 


As IT awareness increased, the broking offices also became technology savvy, accordingly the exchange 


introduced an internet-based trading, providing secured internet connectivity with the BOLT system. 


Maturing of IML/API-based trading lead to programmed trading, wherein, orders started being automatically 
generated based on some strategies and are submitted to the BOLT trading system. Since such orders are 
generated by the software/computer, it demands faster execution of orders with very less latency. The BOLT 
trading system was upgraded time-to-time in order to meet the increasing demand and provide resilience to 
market participants. 


The BOLT application system which was designed in 1994 was enhanced and upgraded multiple times. 
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DIGITAL ERA 


However, with the drastic changes in the trading pattern, like HFT (High Frequency Trading), strategy based program trading 
etc., market participants were demanding the order execution in sub-millisecond. Accordingly, it was decided to replace the 


BOLT system with New Trading Architect (NTA) to cater to the market expectations. 


After studying many systems across the world exchanges, BSE launched its new state-of-the-art trading system, BOLT Plus, 
as desired by the market participants. The exchange has a technical collaboration with one of the biggest stock exchanges 
i.e. Deutsche Bourse, Germany. With the help of M/s TCS, the Deutsche Bourse trading software was modified, tuned to 
the Indian capital market requirements and on 29" November, 2013, currency derivate trading was successfully launched, 


followed by Futures & Options trading оп 10" February, 2014 and cash equity trading on 7" April, 2014. 


THE MAIN FEATURES OF BOLT PLUS ARE: 

1. 5,00,000 orders per second 

Order confirmation within 6 microseconds 

Minimal impact to heterogeneous systems of exchange and market participants as well 
Minimal RTO/RPO disaster recovery situation 


Scalable without compromise to latency 


ON س‎ + C N 


Open system architecture 


The new trading system, BOLT Plus, is very well-accepted by market participants, as it is evident by the 40096 increase in 
orders across all segments. Today, BOLT Plus is the fastest trading system in the world with a six microsecond latency in order 


confirmation. 

In addition to the trader work station, the exchange has provided an internet-based order routing system called BOW (BOLT 
Plus On Web) for brokers to expand their business. 

In order to ensure business continuity, the exchange has in place a fully-operational, state-of-art disaster recovery site in a 


different seismic zone. The exchange conducts periodic live trading sessions from Disaster Recovery (DR) site. 


The Trading Systems of the Exchange are ISO 27001:2013 Certified 
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THE JOURNEY OF BSE FROM AN 'ASSOCIATION 
x OF PERSONS’ (AOP) TO A CORPORATE ENTITY "o 
AND INDIA'S PREMIER STOCK EXCHANGE. t Зап ТЕНШ 
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9" JULY, 1875 | 


3™ DECEMBER, 1887 | 


1899 | 


2" FEBUARY, 1921 | 


1923 | 


29" OCTOBER, 1925 | 


15 DECEMBER, 1939 | 


1943 | 


1956 | 


1957 | 


1964 | 


1" APRIL, 1966 | 


BSE THE JOURNEY 


The Native Share and Stock Brokers’ 
Association formed. Membership fee is Re 
1, and there are 318 members on the list. 


Execution of indenture constituting the 
articles of association on the exchange. 


Bombay Stock Exchange acquires own 
premises. 


Clearing house started by Bank of India. 
Various other clearing houses were 
established for settlement of trades as 
volumes increased. 


Shri K.R.P. Shroff becomes the Honorary 
President of BSE. 


The Bombay Securities Contracts Control 
Act,(BSCCA) 1925, enacted. 


Stock exchange building is acquired. 
Forward trading banned till 1946. Only 
ready-to-delivery and hand-delivery 
contracts permitted. 

Securities Contract (Regulation) Act, 
drafted on the lines of BSCCA, comes into 


force. 


BSE becomes the first exchange in India to 
get permanent recognition. 


Unit Trust of India (UTI) is born. 


Shri K.R.P. Shroff retires and Shri Phiroze 
J. Jeejeebhoy becomes the chairman. 
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29™ JUNE, 1969 | 


1973 | 


2" JANUARY, 1986 | 


NOVEMBER 1987 | 


APRIL 1988 | 


JANUARY 1992 | 


MARCH 1992 | 


27™ MAY, 1992 | 


30™ MAY, 1992 | 


SEPTEMBER 1992 | 


1992 | 


NOVEMBER 1992 | 


30™ OCTOBER, 1993 | 


Shri Morarji Desai bans forward trading. 


Construction of PJ Towers, named after 
late Shri Phiroze Jamshedji Jeejeebhoy 
begins. 


BSE SENSEX launched as the first stock 
market index with 1978-1979 as the 


base year. 


SBI Mutual Fund launches Magnum 
Regular Income Scheme. 


Securities and Exchange Board of India 
is set up. 


Securities and Exchange Board of India 
given statutory powers. 


Harshad Mehta securities scam breaks. 


Reliance is the first Indian company to 
make a GDR issue. 


The Capital Issues Control Act, 1947 is 
repealed. Free pricing of Public Issue 
permitted. 


Foreign institutional investors are 
permitted to invest in Indian securities 
market. 


Securities Appellate Tribunal (SAT) 
established. 


Shri Manmohan Singh, the then Finance 
Minister, inaugurates OTCEI - Over the 
Counter Exchange of India. 


The first private sector mutual fund- 
Kothari Pioneer MF begins operations. 


1993 | 


147 MARCH, 1995 | 


NOVEMBER 1996 | 


FEBRUARY 1997 | 


MAY 1997 | 


NOVEMBER 1998 | 


FEBRUARY 1999 | 


117 MARCH, 1999 | 


22% MARCH, 1999 | 


SEPTEMBER 1999 | 


117! OCTOBER, 1999 | 


THE TEMPLE OF WEALTH CREATION É 


SEBI bans Badla trading on BSE. 


BSE Online Trading (BOLT) System 
introduced. 


The National Securities Depository is 
created. 


SEBI releases norms for takeovers and 
acquisitions. 


BSE introduces screen-based trading. 


SEBI gives recognition to integrated 
stock exchanges founded by sixteen 
regional stock exchanges. 


Launch of Automated Lending and 
Borrowing Mechanism (ALBM) on NSE. 


Infosys Technologies is the first company 
to list on NASDAQ through a public 
offering of American Depository 
Receipts. 


Central Depository Services (India) 
promoted by BSE commences 
operations. CDSL set up with other 
financial institutions. 


ICICI is the first Indian company to list 
on NYSE. 


For the first time in BSE's history, 
SENSEX closed above 5,000-mark at 
5,031.78. 
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JANUARY 2000 | 


14" FEBRUARY, 2000 | 


107" APRIL, 2000 | 


JUNE 2000 | 


9™ JULY, 2000 | 


22% JANUARY, 2001 | 


MARCH 2001 | 


1 MARCH, 2001 | 


MAY 2001 | 


JULY 2001 | 


BSE creates ‘Z’ category of scrips, in 
addition to A, B1, and B2, comprising 
scrips that breached or failed to comply 
with the listing agreement. 


BSE SENSEX hits an all-time high of 
6,150. 


The SENSEX is revamped to include 
Dr. Reddy’s Lab, Reliance Petroleum, 
Satyam Computers and Zee Telefilms, 
replacing Indian Hotels, Tata Chemicals, 
Tata Power and IDBI. 


BSE introduced derivatives trading in the 
form of index futures. 


BSE turns 125. 


Borrowing and Lending Securities 
Scheme (BLESS) launched on BSE 
to promote securities lending and 

borrowing activities. 


Ketan Parekh scam breaks. SEBI 
suspends all the broker-directors of 
the BSE in relation to the KP scam on 
13" March. 


Corporatisation of exchanges proposed 
by the government. 


BSE advises compulsory DEMAT for 
B2 scrips. 


A SEBI directive bans carry-forward All 
major securities are moved to a rolling 


settlement. 


9" NOVEMBER, 2001 | 


1° APRIL, 2003 | 
1 JUNE, 2003 | 


2% JUNE, 2004 | 


17™ MAY, 2004 | 


201" MAY, 2005 | 


8" AUGUST, 2005 | 


12™ AUGUST, 2005 | 


19™ AUGUST, 2005 | 
7™ FEBUARY, 2006 | 
7" JULY, 2006 | 

215 OCTOBER, 2006 | 


2% NOVEMBER, 2006 | 


2% JANUARY, 2007 | 


BSE launches futures in individual 
stocks. 


T+2 settlement introduced. 
Bankex launched. 


S&P BSE SENSEX closes over 6,000 
for the first time. 


Second biggest fall of all time, Circuit 
filters used twice in a day (564.71 
points, 11.14%). 

The BSE (Corporatisation and 
Demutualisation) Scheme, 2005 


announced by SEBI. 


Incorporation of Bombay Stock 
Exchange Limited. 


Certificate of Commencement of 
Business. 


BSE becomes a Corporate Entity. 

S&P BSE SENSEX closed above 10,000. 
BSE Gujarati website launched. 

BSE Hindi website launched. 


iShares S&P BSE SENSEX India tracker 
listed at Hong Kong Stock Exchange. 


Launch of Unified Corporate Bond 
Reporting platform: Indian Corporate 
Debt Market (ICDM). 


BSE THE JOURNEY 
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7" MARCH, 2007 | 


16™ MAY, 2007 | 


107% JANUARY, 2008 | 
157 OCTOBER, 2008 | 


18™ MAY, 2009 | 


7™ AUGUST, 2009 | 


24™ AUGUST, 2009 | 


1 OCTOBER, 2009 | 


5" OCTOBER, 2009 | 


251! NOVEMBER, 2009 | 


47! DECEMBER, 2009 | 


77! DECEMBER, 2009 | 


14" DECEMBER, 2009 | 


Singapore Exchange Limited entered 
into an agreement to invest in a 5% 


stake in BSE. 


Appointed date under the scheme 

i.e. date on which corporatisaton and 
demutualisation was achieved. Notified 
by SEBI in the official gazette on 29th 
June, 2007. 


SENSEX on a all-time high 21206.77 
Currency Derivatives introduced 


The S&P BSE SENSEX raised 2110.70 
points (17.34%) and index-wide upper 


circuit breaker applied. 


BSE-United Stock Exchange form 
alliance to develop currency and interest 
rate derivatives markets. 


S&P BSE IPO Index launched. 


Bombay Stock Exchange introduces 
trade details facility for the investors. 


BSE introduces new transaction fee 
structure for cash equity segment. 


BSE launches FASTRADE™ - 
а new market access platform. 


BSE launches BSE StAR MF — Mutual 
Fund trading platform. 


Launch of clearing and settlement of 
corporate bonds through Indian Clearing 


Corporation Ltd. 


Marathi website launched. 


187! DECEMBER, 2009 | 


4 JANUARY, 2010 | 


20™ JANUARY, 2010 | 


22% APRIL, 2010 | 


12? MAY, 2010 | 


23% JULY, 2010 | 


BSE's new derivatives rates lower 
transaction costs for all. 


Market time changed to 9.00 a.m. 
- 3.30 p.m. 


S&P BSE PSU website launched. 


New DBM framework at Rs.10 lakhs - 


90% reduction in membership deposit. 


Dissemination of corporate action 
information via SWIFT platform. 


Options on BOLT. 


215 SEPTEMBER, 2010 | First to introduce mobile-based trading 


291% SEPTEMBER, 2010 | Introduction of Smart Order 


4™ OCTOBER, 2010 | 


11™ OCTOBER, 2010 | 


12™ NOVEMBER, 2010 | 


22" NOVEMBER, 2010 | 


107" DECEMBER, 2010 | 


27" DECEMBER, 2010 | 


171! NOVEMBER, 2011 | 


Routing (SOR). 


EUREX - S&P BSE SENSEX Futures 
launch. 


Launch of Fastrade on Web (FoW) - 
Exchange hosted platform. 


Commencement of S&P BSE Volatility 
Index. 


Launch of Securities Lending and 
Borrowing. 


Launch of Systematic Investment Plan. 


Commencement of S&P BSE Shariah 
Index. 


Maharashtra and the United Kingdom 
environment ministers launched the 


concept note for S&P BSE carbon index. 
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7™ JANUARY, 2011 | 


15" JANUARY, 2011 | 


22"? FEBUARY, 2012 | 


13" MARCH, 2012 | 


30" MARCH, 2012 | 


19" FEBRUARY, 2013 | 


28" NOVEMBER, 2013 | 


28" JANUARY, 2014 | 


11" FEBRUARY, 2014 | 


20" MARCH, 2014 | 
4™ APRIL, 2014 | 


7™ APRIL, 2014 | 


27" MAY, 2014 | 


BSE Training Institute Ltd. with Indira 
Gandhi National Open University 
(IGNOU) launched India's first two year 
full-time MBA program, specializing in 
the financial market. 


Co-location facility at BSE - tie up 
with Netmagic. 


Launch of S&P BSE-GREENEX to 


promote investments in green India. 


Launch of BSE - SME exchange 
platform. 


BSE launched trading in BRICSMART 


indices derivatives. 


BSE enters into a strategic partnership 
with S&P Dow Jones indices. 


Launch of Currency Derivatives (BSE 
CDX). 


Launch of Interest Rate Futures (BSE — 
IRF). 


Launch of Institutional Trading Platform 
on BSE SME. 


BSE launches new debt segment. 


BSE SME exceeds USD 1 Billion market 
capitalisation. 

Launch of equity segment on BOLT Plus 
with Median Response Time of 200 (us) 


BSE felicitated at the Asian Banker 
Summit 2014 - BSE Best Managed 
Financial Derivatives Exchange in Asia- 
Pacific. 


BANKER SUMMIT 2014. | 


BSE THE JOURNEY 


BSE Best Managed Financial Derivatives 
Exchange in the Asia Pacific. 


267! SEPTEMBER, 2014 | BSE inks MoU with BNY Mellon. 


22™ OCTOBER, 2014 | BSE inks strategic partnership with 


YES Bank. 


28™ NOVEMBER, 2014 | BSE listed companies market cap 


12™ DECEMBER, 2014 | 


8" JANUARY, 2015 | 


16™ APRIL, 2015 | 


18™ MAY, 2015 | 


28" MAY, 2015 | 


g™ JULY, 2015 | 


16™ JULY, 2015 | 


137! OCTOBER, 2015 | 


crosses landmark Rs 100 Lakh Crores. 


Market cap of BSE SME listed companies 
crosses landmark Rs.10,000 crores. 


BSE commenced live trading from its 
disaster recovery site in Hyderabad 


Asia Index Private Limited launches S&P 
BSE AllCap, S&P BSE SENSEX Leverage 
and Inverse Indices. 


BSE introduces overnight investment 
product. 


BSE exceeds 1 Billion derivatives 
contracts on its new Deutsche Bórse T7 
powered trading platform. 


BSE celebrated its 140% Foundation Day. 


BSE SME platform successfully 
completes listing of 100 SMEs under its 
SME umbrella. 


BSE becomes the fastest exchange in the 
world with a median response speed of 6 


microseconds. 
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9" DECEMBER, 2015 | 


281! MARCH, 2016 | 


5" APRIL, 2016 | 


28" APRIL, 2016 | 


2% MAY, 2016 | 


9" JUNE, 2016 | 


9" JULY, 2016 | 


9" JANUARY, 2017 | 


3" FEBRUARY, 2017 | 


29" JANUARY, 2018 | 


BSE partners with CII (Confederation 
of Indian Industry) and IICA (Indian 
Institute of Corporate Affairs) to 
launch a one of its kind CSR platform 
‘Sammaan — The CSR Exchange. 


BSE StAR Mutual Fund Processes 
81,000 orders worth Rs 270 Crores - 
record order in single day. 


BSE & CMIE launch world's first 
high-frequency data on unemployment 
and consumer sentiments. 


BSE signs Memorandum of 
Understanding with Korea Exchange 
(KRX) to launch S&P BSE SENSEX 
based derivatives contracts at KRX. 


BSE migrates algorithm trading test 


environment to cloud infrastructure. 


BSE announces commencement of 
trading of sovereign gold bonds. 


Shri Arun Jaitley, Hon'ble Minister of 
Finance Unveiled the Commemorative 
Postage Stamp Celebrating 140 glorious 
years of BSE. 


Hon'ble Prime Minister of India, Shri 
Narendra Modi inaugurated India 
International Exchange (IFSC) Ltd, 
India’s 1st International Exchange. 


BSE becomes India’s 1st listed Stock 
Exchange. 


BSE SENSEX hits an all-time high of 
36,443.98. 
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SENSEX WAS PUBLISHED IN THE YEAR 1986, AND IS A “WEIGHED MARKET CAPITALISATION OF 30 STOCKS 
WHICH REPRESENT SHARES OF LARGE FINANCIALLY STRONG COMPANIES”. 


he first high for a stock market in India dates back to the year 1860, at the same time when American Civil War began. BSE SENSEX 
or sensitive index is the benchmark index of the Indian capital market. Sensex is taken as on 100 on 1* April, 1979 and base year as 
1978-79. SENSEX was published in the year 1986, and is a ^Weighed Market Capitalisation of 30 stocks which represent shares of 
large financially strong companies”. SENSEX - Sensitive index began its four digit journey and closed at a noble 1001 points in the year 1990. 
It took off and closed at a new high of 2020 points in the year 1992. The SENSEX crossed 3000 points in the same year after Dr. Manmohan 
Singh, the then Finance Minister, presented his budget. The year 1992 also witnessed the SENSEX reach and cross 4000 points and close at 


4091.The year 1992 saw a downturn on account of the Harshad Mehta Scam. 


BSE HIGHS AND LOWS 


^ The journey of SENSEX from 7000 to15000 is well 


THE JOURNEY OF SENSEX FROM 1000 -7000 illustrated in the graph above. 
POINTS IN 10 YEARS The significant rise of SENSEX points was due to the 


following reasons:: 

A) SENSEX crossed 7000 points in 2005 and this is 
attributed to the settlement between the Ambani 
Brothers. 


Sensex points 


B) It crossed 8000 points in the same year on account of 


buying foreign and domestic funds in early trading. 


25/07/1990 15/01/1992 — — 29/02/1992 — 30/03/1992 — 08/10/1999 — 11/02/2000 C) A buying spree by Flls was supported well by Indian 
peces 3 investors in the same year and hence, market soared to a 
| —@= The highs 4 new high of 9000. It went on to touch 9000.32 points in 
x Fig A | Ше зате уеаг. 

D) Year 2006 was another milestone where SENSEX 

It was the first time in the history of stock market that SENSEX touched touched 10003 points. 
5000 and closed at 5031.78 in the year 1999. The year 2000 further pushed E) As shown in the figure А, В, and C, SENSEX gradually 
the SENSEX to reach a new untapped potential of 6006, given the IT reached and crossed the historic milestone of over 36000 
boom. on 29" January, 2018. BSE SENSEX hits an all-time high 

of 36,443.98 


THE JOURNEY OF SENSEX FROM 15000 - 36283.25 (as on date) 
THE JOURNEY OF SENSEX FROM 7000-15000 
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A DECADE OF BSE HIGH AND LOW 


YEAR DATE HIGH DATE LOW 
2007 13-Dec-07 20,498.11 16-Mar-07 12,316.1 
2008 10-Jan-08 21,206.77 27-Oct-08 7,697.39 
2009 31-Dec-09 17,530.94 06-Mar-09 8,047.17 
2010 05-Nov-10 21,108.64 08-Feb-10 15,651.99 
2011 03-Jan-11 20,664.8 20-Dec-11 15,135.86 
2012 11-Dec-12 19,612.18 02-Jan-12 15,358.02 
2013 09-Dec-13 21,483.74 28-Aug-13 17,448.71 
2014 28-Nov-14 28,822.37 04-Feb-14 19,963.12 
2015 04-Mar-15 30,024.74 08-Sep-15 24,833.54 
2016 08-Sep-16 29,077.28 29-Feb-16 22,494.61 
2017 27-Dec-17 34,137.97 02-Jan-17 26,447.06 
2018* (as on date) 29-Jan-18 36,443.98 23-Mar-18 32,483.84 


Members, management and staff of BSE celebrating Sensex crossing 35000 level on 17% January, 2018. 


BSE HIGHS AND LOWS 


SENSEX SENSITIVITY TOWARDS NON-ECONOMIC EVENTS 


The table below describes how the Sensex which is taken to be the barometer of the stock market, has reacted to non-economic phenomena 
such as deaths, riots and natural calamities.The purpose, hence, is to judge market behaviour immediately after a serious incident has oc- 


curred. This also captures the turnaround time for a recovery in the Sensex, that is, how long the shock reaction lasts, if at all: 


Event Year Movement Movement in Sensex Turnaround time 
in Sensex (points) (% change) (No. of days) 

Rajiv Gandhi assassination 1991 -5 -0.4 1 

Mumbai blasts 1993 60 1.3 NA 

Nuclear explosion 1998 -77 -1.9 1 

Orissa cyclone 1999 -175 -3.9 1 

Earthquake in Gujarat 2001 -95 -2.2 1 

Parliament suicide attack 2001 -35 -1.0 1 

Mumbai car bomb explosions 2003 148 3.6 NA 

Iraq war starts 2003 207 2.1 NA 

Tsunami strike 2004 15 0.2 NA 

Mumbai floods 2005 53 0.7 NA 

МА: Not Applicable since the Sensex had moved up when the incident occurred *9 
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BSE : THEN AND NOW 


THE ROMANCE OF BROKERS WITH BSE, THE TRADE AND THE 
EVOLUTION OF THE ORGANISATION. 


hen, how and by whom the stock market was founded, the pearls that the old 
time Brokers gathered and the perils they encountered, the thrilling episodes 
that adorn their romantic rise to giddy heights from dark and dingy obscurity, 
the graphic description of the interesting dress they wore, the carriage they drove in, of the 
business method, the history of the various banks. This chapter covers the romance of brokers 


with BSE and the trade along with the evolution of the organisation, and its people. 


NAME & 1000 


BSE started as an 'Association Of Persons' 
(AOP) with the first registered name *The 
Native Shares and Stock Brokers' Association." 
Later it evolved to new norms and changed 
its name to "The Stock Exchange Bombay'. 
Gradually with every era, the association 
changed into an organisation and currently 
a corporate company, as the name changed 


from Bombay Stock Exchange to BSE Ltd. 


BSE: THEN AND NOW 


The name of BSE has come a long way from over 143 years. "The Native Share and Stock Brokers Association' since 1875 to "The Stock Exchange, 
Bombay’ to “The Bombay Stock Exchange Ltd’. and finally to BSE, Experience the New. 
The logo of BSE has evolved over centuries from the Laxmi logo since 1875 to BSE, Experience the New logo 2017. 


A glimpse of the logo that have changed over the time. 


xw ЖИ тосу LIN 


The Stock Exchange, Mumbai 


Bombay Stock Exchange Limited 


350 JE 


The edge is efficiency EXPERIENCE THE NEW қ 
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The logo of BSE that evolved ғ | 
over the years from its | =< ! <= 


EXPERIENCE THE NEW inception till now. < HE. 
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BSE BROKERS AND WAY OF WORKING 


> 
$ А = .. Till 1980, the minutes of the um at BSE were } i rs: 
ENS. written in Gujarati. It was only after Shri Maya's insistence 1 
| = that the language of the minutes of the meetings changed 
47 T to English. The Stock Exchange Rules, Bye-Laws and 
= 5 Regulations do not prescribe any functional distintion 
5 ы. 4 between members. The Bombay Stock Exchange had a 
came 3 В erit and 
at od well established specialization under the following main чм 
M = J г categories: Pity 
— = 1 
A) The commission broker — the commission brokers = {iit 
| 1 
executed trade on the floor of the exchange buying | ur 


and selling shares placed by their clients containing 


a charge for commission at rates not exceeding the Y, pe 
official scale of brokerage. 
The floor broker — the floor broker executed orders read 
for any member and received as his compensation a 
share of brokerage charged by the commission broker тену 
to his constituent. Mo ds 

43-12-58 15-19-54 


Bottom: Hand written tranfer of shares overleaf. 

Top: Notice given to the member broker 

= announcing the rules and regulations. 
| 
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BSE: THEN AND NOW 


A governing Board was constituted to regulate the working 
of BSE. This Board was authorized to take report and 
clarifications from the staff and members with regards to 
smooth working. Strict action would be taken if the members 


and staff disregarded the rules. 


Various other committees were formed under this Board: 
Floor and Vigilance Committee 1982 

Members of the committee, Seth Ramdas Lalubhai, Seth 
Govindbhai B Desai, Seth Nagindas Trambaklal 

This committee would monitor the trading hall. If any 


member traded beyond the considered limit, he would 


report to the President and Chairman. The committee also 


The trading ring at BSE, where brokers displayed great energy during the trading hours. 4 < 
The use of sign language was prominent during this era. monitored that the brokers worked as per the regulations of 


the Stock Exchange. 
Settlement Committee 1982 


Members of the committee : Seth Arvind Chimanlal Dalal, Seth Hemendra K Shah, Seth Prabhudas Liladas, Seth Jayantilal Mansukhlal, 
Seth Champaklal Jamnadas. 

This committee monitered and shortlisted defaulters who were responsible for loss at BSE. They also reported to the arbitration committee 
if there were conflicts due to rate difference in the scripts. The committee members gathered twice a week every Wednesday at 4:30 to 5:00 
p.m. and Saturday 2:00 to 2:30 p.m. at the board room to meet and update the Board members. This committee decision was considered final 


and all decision were implemented immediately. A penalty was levied if any memeber from the committee failed in his duty. 


Building Committee 1982 

Members of the Committee : Seth Laldas Jamnadas, Seth Jayant Amarchand, Seth Vasantlal Kantilal Shah, and Seth Purshotam Gopiram 
Ruia Jeejeebhoy tower was ready and the offices needed a geniune allotment. A committee was formed so that there was transparency in 
the process. Along with the allotment of the P.J. Tower offices, there was a crucial task of shifting offices from Apollo Street to P.J. Tower. А 
Building Committee was formed to ensure a smooth transition. 

Building Finance Committee 1982 

Members of the Committee : Seth Laldas Tanmadas, Seth Vasantlal Kantilal Shah, Seth Bhupendra Champaklal Dalal, Seth Mahendra 
Kampani, Seth Hemendra M Kothari. 

This committee was formed to raise funds for the maintainance of the new building. 

General Finance Committee 1982 / 
Members of the Committee : Seth Rasiklal S Javeri, Seth Shirish Chimanlal Dave, Seth Ashokkumar G Fojdar, Seth Kirtikumar Narbhram 
Parekh. 

This committee collected clearing house commission, rent, electricity bill, listing fees and other income from the members. 
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The Taravniwalla - The taravniwalla is a jobber or a person who specializes in stocks 
located at the same trading post. He trades in and out of the market for a small difference 
in price and is an important factor in ‘making a market’ , i.e maintaining a continuous 
and liquid market in stocks in which he specializes. He is not so active and frequently 
receive orders from other members that are away from the market. He records prices in 
his book and executes when business is possible. 

Dealer in non-cleared securities — He deals in non-cleared securities and specialize in 
buying and selling on his own account, shares which are not on the active list. 

Odd-lot dealer — the odd - lot dealer specializes in buying and selling in amount less 
than the prescribed trading units. He buys odd lots and makes them up into marketable 
trading units. He likewise sells odd - lots obtained by buying or by splitting up round lots. 
The odd - lot dealer does not rely on commission but earns his profit by the difference 
between the prices at which he buys and sells. His importance has grown in recent times 
because of the allotment of shares in small lots among many applicants for new issue. 
Budliwalla — the Budliwalla or financier lends to the market by taking up delivery on the 
due date at the end of the clearing for those who wish to carry over their purchases; or 
loans securities to the market when it is short by giving delivery on the due date at the 
end of the Clearing for those who wish to carry over their sales. 

Arbitrageur — the Arbitrageur specializes in making purchases and sales in different 
markets at the same time and profits by the difference in prices between the two centres. 
Security dealer — the security dealer specializes in buying and selling gilt-edged securities, 
that is securities issued by the Central and State Governmemnts and by statutory public 


bodies such as Municipal corporations, improvements trusts and Electricity boards. 


Left: The 
brokers writing 
pad which they 
carried in the 
trading ring. 
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TRADING 


Although the BSE had been around for over a century, the 
BSE Sensitive Index or the Sensex as it's known, came into 
being as late as January 1986. The main reason for this was the 
lack of an indicator, which reflected the mood of the market. 
Initially, it was calculated at the end of every trading day, but 
with the BSE becoming computerised, it has since been 
updated on a real time basis. The way people trade has 
changed too-from the open outcry system to a high tech 
computerised and organised system. 

* Sign language 

* Open Outcry system 

* Basic computerisation 

* Brokers started computer-screen based trading 

* Bolt 


* Bolt + 


The brokers of BSE crowed in the Trading ring during the 
business hours. 
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TRADING METHOD 
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SECRET TRADING TO OPEN OUTCRY TO COMPUTERISED TRADING 


4” 


Y 


The secret trading language wrapped under a piece of cloth at the beginning of the share market in India. 
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SIGN LANGUAGE USED IN THE TRADING RING DURING THE OPEN OUTCRY SYSTEM 


When the brokers had to buy or sell a particular amount of shares they would use sign language. 


This sign depicts the 
number 50. 


This sign depicts the number 
25. This sign along with one 
hand rotation becomes 250. 


This sign depicts the number 
1 and 10. This sign along with 
one rotation depicts 10 and two 
hand rotation becomes 100. 


This sign depicts the number 5. 
This sign along with two hand 
rotation becomes 500. 


This sign depicts the number15. 


This sign along with one hand 
rotation becomes 150. 


This sign indicates buying of 
shares. 


LJ 


This sign depicts the number 2 
and 20. This sign along with one 
hand rotation depicts 20 and two 

hand rotation becomes 200. 


This sign shows selling of 
shares. 


OPEN OUTCRY SYSTEM TO BOLT 


THE TRADING SYSTEM OF BSE EVOLVED FROM THE TRADITIONAL OPEN OUTCRY 
PERFORMED IN THE TRADING RING TO THE SCREEN BASED TRADING. 


The trading hours at BSE trading ring with brokers 
working with open outcry trading system. 
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BSE: THEN AND NOW 


THE SCREEN BASED TRADING DONE BY-THE NEW AGE BROKERS. 


The Screen based trading. The young BSE brokers trading in an office space on the computer. 
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THE BROKERS HAVE EVOLVED IN MANY WAYS FROM THE MANNER IN WHICH THEY DRESSED TO 
THE TYPE OF BUSINESS THEY DID AT BSE 


Brokers dressed in traditional Indian attire, the dhoti, bundi and the topiin the past. 
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BSE: THEN AND NOW 


BROKERS DRESSED DIFFERENTLY IN DIFFERENT ERAS 
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BSE HAD ITS.NORMS FOR THE BROKERS TO ENTER 
THE TRADING RING. VARIOUS BADGES 
WERE GIVEN TO THE BROKERS. 


Main Broker owner badge, 1921. Main Broker owner badge, 1970. Son of Broker owner badge. 


Authorized clerk badge. Authorized badge for Broker owner, 1976. 
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Certificate of membership of a stock broker. 


THE STOCK EXCHANGE 


BOMBAY ; 
tomo at COMM Name of Holder 
KRANT N. AGNANI = =Ü OHREN S. SHAH 
Name o! Member -” Name of Member 
С.В. CHURIWALA GA. CHURIWALA 


Mene 209/1 k 
SECRETARY SECRETARY 


Identification cards for each broker. 


209/4 


Brokers diary for open outcry trading ring. 
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-BSE DIWALI AND MAHURAT TRADING 
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The "moorat" session heralding the new Vikram Samvat — 2040 in progress on the Bomba 
Stock Exchange on Friday. d 


——— *— = qre - ы Waka À 


т 


zl 
[ГИТ 
бези 


“ге. Ти 


were atv 


BSE: THEN AND NOW 


The mahurat trading on Diwali eve at the BSE convention hall with the new digital technology. 
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BSE LEGENDS 


SOME OF THE PARABLES MENTIONED HERE INDICATE THE HISTORY AS 
TOLD BY VARIOUS TRADERS. THESE ARE UNDOCUMENTED NUGGETS 
FROM THE BROKERS OF YESTERYEARS. 


STORIES OF 1860s 


The illogical attitude of people was seen during the years of Share Mania, when the stock 
market was the talk of the town. Many unwise parents who were keen on getting that extra 
money misconstrued the concept of trading then. Parents assumed that trade involved luck 
and fortune and sent their children to the share bazaar at an impressionable age of 12-15 
years. The fortune of the child was put to test. Very often, children could make Rs 10-20 


every day, without working hard. 


THE SHARE MANIA 1860s 


“During the years 1864-1865, the whole community of Bombay, from the highest English 
officials to the lowest native brokers, utterly demoralised and abandoning business gave 
themselves up to the delusion that they could all succeed in making fortunes on the stock 
exchange,” noted a newspaper of that time. Such was the money and profit involved in trading. 


Many British Raj employees found it highly lucrative. 
Looking at such a wave of trading and the increasing craze of share bazaar (as called in those 


days), the then Governor Sir Bartle Frere (1862-67) had forbidden all civil servants from 


speculation and trading as a side business. He also tried to control them by denying them 


LJ 


BSE LEGENDS 


their promotion if they happened to disobey his orders. 
Few civil servants found it worth taking risk and traded in 
the share bazaar. J.M. Maclean (1835-1906) a high-ranking 
British official, himself, was reported to have said, "I have 
made more money out of these shares than I have saved 
during all my service in India and I don't mean to give up." 

A majority of banks happened to replace their managers 


10 


during the same period in the light of Share Mania. * 


+ THE STORY OF CHAPPARIA BROKER DURING 1860's 


Share trading in 1860s filled pockets in unexpected way. 
Hence people became careless at handling money, since 


they knew they could make money by trading. 


Once a Hindu broker named Chapparia lost a bundle 


of currency notes which was worth a lakh of rupees. Sitting from L-R - Mr. Muncherji Banaji, J.P. Mill owner; Sir Phirozeshaw М. 
: 21 : Mehta; Mr. Dady Nusserwanji Dadysett, Merchant; Mr. Dady Manekji Limji. 
It was indeed surprising that having made such a huge Standing in Centre - Mr. Bhicajee Nowrojee Pallonji (Dalal). 


loss he remained unaffected and returned home without 
any worry. Thus, people banked on the power of money 


making in the stock market. *"! 


+ SPREAD OF SHARE МАМА 


During the American Civil War, the trade from India 
increased. This gave an impetus to the trading activities. 
The number of brokers increased from sixty to an 


approximate of two hundred and fifty. 
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Brokers were now a privileged class of the society and 
why not, given the money they made. They created noise 
while trading and also caused nuisance on the streets, at 


the various shops and in the premises of various banks. 


Neither the bank managers nor the police could stop 
them. It is interesting to know that the police bowed 


before the brokers and the brokers earned a ‘salaam’. 


The sight of the share bazaar resembled that of a great 


fair where every type of eatable was sold. 


Unexpectedly, this craze involved people like ‘bidiwallas’ 
and *panwallas'. European police and Indians were seen 
to manage the chaotic crowd and maintain the peace and 


order during the trading time. 


Later on, by the year 1863, the market operated from 
three locations in Bombay, mainly from 9 a.m. to 7 p.m. 


which were: 


From the Fort walls to the Bazaar gate. 

At the junction of the Meadows Street and Rampart 
Row start at 9 a.m. till dusk at 7 p.m. 

The third spot for these transactions was the corner of 
the sugar market near Mandvi. The rage of Share Mania 
was so high that the markets would operate overnight as 
well, from 7 p.m. to the early hours of the next morning 


at the former place. ids 
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Top: Broker members of Stock Exchange at a gathering. 
Below: Shri K.R.P Shroff, Former President, with Shri Rajendra Somnarayan, 
Former Vice President of BSE. 


т 


CRISIS SITUATIONS 
BSE CLOSED FOR SIX MONTHS AT VARIOUS OCCASSIONS 


The major events during which BSE closed its doors for a 
significant period: 

+ World War II, 1939 

* China War, 1962 

* War with Pakistan, 1971 


1949 STORM IN BOMBAY (NOW MUMBAI) 

BSE leaders like Shri K.R.P. Shroff, Shri M. R. Mayya, 
Shri Jeejeebhoy and many more along with brokers have 
dedicated their lives for their responsibilities towards BSE. 
During natural calamities like in 1949 when a storm lashed 
Mumbai. Big mountainous waves of about 60 to 80 feet 


almost drowned the city. 


A broker, Shri Pratap K. Shah enquired as to why Shri K.R.P. 
Shroff had come to BSE on such a stormy day. Shri K. R.P. 
Shroff replied that it was his responsibility to update notices 
on the BSE Notice Board. He had come to BSE to put up a 
notice on the notice board, that BSE would remain closed 
due to the storm. He felt that he couldn't renege on his duty 


and keep the brokers uninformed. 


1993 BOMB BLAST 

At 1:30 p.m. on 12" March, 1993 a powerful car bomb 
exploded in the basement of the Bombay Stock Exchange 
building. The 28-story office building was severely damaged 


and many nearby office buildings also suffered damage. 


BSE LEGENDS 


Reports indicate that 50 people were killed by this explosion. 
The newly constructed trading hall was full of brokers and 
traders who were busy doing business during the trading 
hours. The blast was a result of a RDX car bomb parked in 
the basement of the building. There was blood all around the 
building and on the roads. BSE had lost too much in terms 
of loss to its brokers and traders. The then Chief Minister of 
Maharashtra Shri Sharad Pawar, visited BSE and assured all 
complete support to BSE from the government. The never 
dying spirit of BSE was evident during this crisis as BSE 
resumed trading after the weekend on Monday, 15? March, 
1993. 


FIRE AT BSE 


On a Sunday evening the BSE building caught fire and red hot 
fumes of fire wrapped around the building. Shri Mayya along 
with many brokers like Shri Mannubhai Maneklal reached 
BSE and helped the fire brigade officials by guiding them in 
the building. 

The fire started as a short circuit in an office on the eight 
floor and as a result, the air conditioner (AC) burst into 
flames and fell on the substation below. The fire raged and 
caused damage to the building. 
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Top: A small temple dedicated 
to the Nag Dev. It is currently 
located in the premise of BSE 
Building behind the security 
check-in, at the entrance. 
Left: Copper idol of the 

Nag Dev. 


BSE LEGENDS 


INTERESTING STORIES - MYTHS BEHIND THE BSE BUILDING AND 
ARCHITECTURE 


+ 


CONSTRUCTION OF P J TOWERS AND THE SNAKE GOD 


Construction of the current P J Towers began in the late 1970s, with the 
building completed and occupied by the BSE in 1980. The construction 
started under the supervision of Shri Jeejeebhoy. 

During the construction of the building especially while digging the 
foundation of the tower, the workers caught the sight of a large snake 
emerging from the earth. This caused unrest amongst the workers. The 
incident was so scary and unusual that it has been engraved in the history 
of BSE. On arrival at the site, Shri Jeejeebhoy ordered the workers to 
not kill the snake but to take and leave it in the forest. He was largely 
instrumental in the completion of the grand building. 

Thus, stood the tall 28 storied building of BSE and a small temple was 
built to pay respect to the snake gods as per Hindu mythology and 
religion. It was initially called BSE Towers. Soon after occupation, 
following the death of Shri Phiroze Jamshedji Jeejeebhoy, chairman of 
the BSE since 1966, the building was renamed in his memory, as P J 


Towers. 


At the time of its completion, it was the tallest building in India, although 


it has since lost that claim to newer buildings. 


THE INSTALLATION OF THE BULL IN BSE 


The installation of the bull outside the BSE was inspired by the London 
Stock Exchange. The BSE SENSEX crashed at the time when the bull 
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The Bull installed at the BSE entrance. 


160 


A broker at BSE paying his daily reverence to Goddess 
Lakshmi before starting his day at work. 


BSE LEGENDS 


A) 


B) 


C) 


was installed. It was a much debated topic to remove the bull as it was 
considered to have brought ill luck. The myth that the bull was of no 
luck to the BSE, eventually faded away. Today, the BSE bull is an iconic 


symbol of the organisation. 


THE THIRD GATE MYTH 


In the year 1993, soon after the serial bomb blasts, all eyes were on 
BSE as it could have been one of the main targets, given its popularity 
and economics. During the same period, brokers started considering the 
Hamam Gate to be inauspicious and often regarded it incorrect according 
to the ‘Vastu Shastra’. The Hamam Gate was closed and remains closed for 


various known- unknown reasons and concerns till date. 


Unsaid norms of the BSE brokers: 

Condolence to the Broker — It was a practice followed since many years 
to keep the trading ring closed for 30 minutes in case of demise of any 
broker. This has stopped since the online trading system has started. 
Diwali and BSE — Diwali at BSE has a different fervour. The brokers 
come along with their families at BSE and assemble together to perform 
Lakshmi Puja. Performing of Chopda Puja is very common with the 
festivities and celebration at the convention hall. Diwali has a special 
mahurat trading which is performed by the lady of the house. Generally, 
brokers tend to buy stocks on Diwali night. 

Revering the BSE: Indian mythology correlated the Goddess Lakshmi 
with work which earns money. The BSE employees, brokers, traders 
and all alike are seen paying reverence by touching the steps of the BSE 
building at the entrance and stopping to join their hands at the Goddess 
Lakshmi photo frame. This is done only to have a magnificent day with 
enormous profits. Given the fluctuating nature of BSE, it is considered 


auspicious to workship Goddess Lakshmi. 


Li 


Shri Pramod Mahajan 


Shri Kantilal Ishwarlal, 
Former President BSE 


Shri R. Venkataraman, 
Former President of India 


Shri Bill Clinton, 
Former President, 
U.S.A, 


BSE AND ITS 


RENOWNED PERSONALITIES FROM EACH ERA HAVE 
GRACED BSE EVENTS WITH THEIR PRESENCE. 


Shri Navinchandra Kampani 


Shri H.T. Parekh 


Shri K. R. P Shroff, 
Former President BSE 


(L - R) Shri Ramnik 


П 


al N. Shah, Honorary Тгеаѕигег, Shri Н. M. Kothari, Member 


Shri Manmohan Singh, Former Finance Minister during his visit to the Governing Board & 


BSE post the bomb blast in 1993. 


Shri M. R. Mayya, 
posing for a picture. 


Past President, Shri G. B. Desai, President, Shri A. J. Shah, 
Executive Director, Shri Ashok Khandwala Vice-President 


Shri Mahendra Kampani, Shri M. R. Mayya, 
with the governing board members. 


Executive Director along 


(L-R) Shri Ramniklal 
Smt. Priscilla Williams, 
Bridget Romanes, Sec 


Delhi & Shri G. B. Desai, President interacting during their visit at BSE. 


N. Shah, Honorary Treasurer, Shri M. R. Маууа, 
High Commissioner for New Zealand in India, Smt. 
ond Secretary, New Zealand High Commission, New 
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Smt. Falguni Lalan, grand daughter of the then treasurer 


Shri Ramniklal N. Shah, performing “Kumbhsthapan Vidhi" at the 
inauguration of new trading ring. 


BSE AND ITS ESTEEMED GUESTS 


RENOWNED PERSONALITIES FROM EVERY ERA HAVE 
GRACED BSE EVENTS WITH THEIR PRESENCE. 


Shri M. R. Mayya, Executive Director, (Second from right) was given 
an affectionate farewell on his last working day on the 1 7th August, 
1993 by the Office-Bearers, Members of the Governing Board, 
other prominent members and officers and staff of the Exchange. 
= Others seen in the picture (from lef to right) are Shri Ramniklal N. 


3F = Shah, Honorary Treasurer, Shri H.M. Kothari, Member, Governing 
5 Board and Past President, Shri G. B. Desai, President and Shri 
aS 1% Ashok J. Khandwala, Vice-President. 

E cess 


Shri Mukesh Ambani, MD, Reliance Petroleum Ltd. at the listing ceremony of 
Reliance Petroleum Ltd. 


Shri Jaswantlal Chotalal presenting a Memento to Shri Pranav Mukherjee in 
presence of Shri M. R. Mayya, Executive Director, & Shri Ramniklal N. Shah, 
Honorary Treasurer during his visit to BSE. 


Officials from BSE presenting the cheque to Honorable Prime 
ji of India, Shri Narendra Modi towards Swachh Bharat Hon'ble Prime Minister of India, Shri Narendra Modi, along with BSE Brokers Forum 
уап. and other Members of BSE. 


Shri Kisan Ratilal Choksey, Member, BSE along with Smt. Shaina NC, BJP 
Spokesperson, Fashion Designer welcoming Hon'ble Prime Minister of 
India, Shri Narendra Modi at BSE, 


Shri Arun Jaitley, Honorable Minister of Finance, Corporate Affairs, 
Information and Broadcasting interacting with Shri Ashishkumar 
Chauhan, MD & CEO, BSE at the National-Seminar on “Indian 
Financial Code" in BSE. 
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Shri Arun Jaitley, Honorable Minister of 
nance, Corporate Affairs, Information 
nd Broadcasting along with 
hri Ashishkumar Chauhan, MD & 
EO, BSE and other dignitaries at the 
sia Pacific Investment Cooperation's 
ummit Hong Kong on 21% April, 2015. 


Seal 


Or OW 


BSE AND ITS ESTEEMED GUESTS 


RENOWNED PERSONALITIES FROM EVERY ERA HAVE 
GRACED BSE EVENTS WITH THEIR PRESENCE. 
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Shri Pranab Mukherjee, Former President of India interacting 
with Shri S. Ramadorai, Former Chairman BSE, at the launch of 
SAMMAAN, the CSR Exchange. 


“ 


Shri Ashishkumar Chauhan, MD and CEO BSE and Shri Ramakant K Jha, 


Managing Director & Group CEO, GIFT City exchanging the MoU in the 
presence of Smt. Anandiben Patel, Former Chief Minister of Gujarat and 
Shri Arun Jaitley, Minister of Finance and Corporate Affairs, Govt. Of India 
atthe Vibrant Gujarat Summit 2015. 


т 


Shri Amit Shah, President of the Bharatiya Janata Party 
giving an award to Shri Ashishkumar Chauhan, MD & 


Shri Ashishkumar Chauhan, MD & CEO, BSE interacting with 

Shri Suresh Prabhu, Hon ble Minister of Railways, Govt. of India, 

Shri Piyush Goyal, Minister of State with Independent Charge for 
Power, Coal, New & Renewable Energy and Mines, Govt. of India and 
Shri Sudhir Mungantiwar, Minister for Finance, Planning, & Forest 
Govt. of Maharashtra at the BSE Bull Run. 


CEO, BSE. 


Shri Piyush Goyal, Former Minister of State with Independent 
Charge for Power, Coal, New and Renewable Energy and Mines in the 
Government of India interacting with Shri Ashishkumar Chauhan , MD 


&C 


Shri Ashishkumar Chauhan, MD & CEO, BSE interacting with 
Shri Sudhir Mungantiwar, Hon'ble State Cabinet Minister of 
Finance, Planning and Forest departments, Government of 
Maharashtra during his visit for BSE Bull Run. 


EO, BS 


E atthe Indo-Japan Summit in BSE. 


Shri Suresh Prabhu, Former Hon'ble Minister of Railways, 
Govt. of India, Shri Piyush Goyal, Former Minister of State 
with Independent Charge for Power, Coal, New & Renewable 
Energy and Mines, Govt. of India and Shri Sudhir Mungantiwar, 
Minister for Finance, Planning, & Forest Govt. of Maharashtra 
along with the other delegates flag off to start the BSE Bull 
Run. 
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Shri Ashishkumar Chauhan, MD & CEO, BSE interacting with Shri Jayant 


Sinha, Former Minister of State Finance & Member of Parliament during 
his visit to BSE. 


Shri Devendra Fadnavis, Hon'ble 


MD &C 


EO, BS 


E during his visit to BS 


Chief Minister of 
Maharashtra interacting with Shri Ashishkumar Chauhan, 


BSE AND ITS ESTEEMED GUESTS 


RENOWNED PERSONALITIES FROM EVERY ERA HAVE 
GRACED BSE EVENTS WITH THEIR PRESENCE. 


Shri Ashishkumar Chauhan, MD & CEO, BSE along with 
Smt. Poonam Mahajan, National President- BJYM, Member 
of Parliament -Mumbai North Central, President - Basketball 
Federation of India at the lamp lighting ceremony of 
CIO Club Awards in BSE. 


Shri Jayant Sinha, Former Minister of State Finance & Member of Parliament & 
Shri Vivek Law, of ‘The Money Book’, ringing the Closing Bell at BSE during 
the book launch. 


Shri Ashishkumar Chauhan, MD & CEO, BSE interacting to Shri M. Venkaiah Shri Ashishkumar Chauhan, MD & CEO, BSE along with Shri S. Ramadorai, 
Naidu, Former Hon'ble Union Minister, Urban Development, Housing & Former Chairman, BSE explaining the systems at BSE to His Excellency 
Urban Poverty Alleviation, Information & Broadcasting during his visit to C. Vidyasagar Rao, Governor of Maharashtra during his visit to BSE 

BSE, 


Shri Ashishkumar Chauhan, MD & CEO, BSE welcoming 
General Dr. Vijay Kumar Singh, Minister of State for 
External Affairs. 


Shri Ajay Thakur, Head BSE presenting a memento to Shri Kalraj Mishra, 


Union Cabinet Minister of 
BSE SME Forum. 


Shri Ashishkumar Chauhan, 
D & CEO, BSE interacting 
with Shri Pravin Garg, Joint 
Secretary of Department of 
Economic Affairs for Ministry 
of Finance, Govt. of India at 
he Launch of FPI handbook 
on 2" September 2016. 


icro, Small and Medium Enterprises at the India 
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Shri Ashishkumar Chauhan, MD & CEO, BSE interacting with 
Shri Nitin Gadkari, Minister of Road Transport, Highways and 
Shri Ashishkumar Chauhan, MD & CEO, BSE greeting Shri Pranab Shipping, Govt. of India. 

Mukherjee, Former President of India, on Republic Day. 


BSE AND ITS ESTEEMED GUESTS 


RENOWNED PERSONALITIES FROM EVERY ERA HAVE 
GRACED BSE EVENTS WITH THEIR PRESENCE. 


Shri Ashishkumar Chauhan, MD & CEO, BSE interacting 
with Shri Devendra Fadnavis, Hon'ble Chief Minister of 


йа Shri Ashishkumar Chauhan, MD & СЕО, BSE presenting Shri Madhu Kannan, Former MD & 
Mero re EU EUER NR УЙ a gong to Shri K.H. Muniyappa, Hon'ble Minister of State CEO, BSE welcoming Shri Oommen 
at BSE bs rp with Independent Charge Ministry of Micro, Small and Chandy, Former Chief Minister of 
= Medium Enterprises, Govt of India during his visit to BSE Kerala during his visit to BSE. 


n 


Shri Rajeev Agarwal, 
WTM, SEBI & Shri S.V. 
Murlidhar Rao, Executive 
Director with SEBI ringing 
the Bell during the SME 
ITP launch in BSE 


Shri Sharad Pawar, President, Nationalist Congress Party posing with 
the BSE Bull during his visit to BSE for ICC world Cup. 


Shri Ashishkumar Chauhan, MD & CEO, 
BSE interacting with Shri Manohar Parrikar, 
Former Defence Minister, during his visit to 
BSE: 


Shri Carlos Guzman Bofill, Chief Executive Officer, ProMexico, 
Government of Mexico presenting a memento with Shri Ramodorai, 


Former Chairman, BSE during his visit to BSE. Carbon Index with Shri Ashishkumar Chauhan, MD & CEO, BSE 


Shri Boris Johnson, Mayor of London launching the book on 


and Shri S Ramadorai, Former- Chairman, BSE at BSE 
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Lord MayorofLondon 
Shri Alan Yarrow 
posing with the 
BSE Bull along with 
Shri Ashishkumar 
Chauhan, MD & CEO, 
BSE; 


Shri Ashishkumar Chauhan, MD & CEO, BSE interacting 
with H.E. Luvsanvandan Bold- Hon'ble Minister of 
Foreign of Mongolia during their visit to BSE. 


BSE AND ITS ESTEEMED GUESTS 


RENOWNED PERSONALITIES FROM EVERY ERA HAVE 
GRACED BSE EVENTS WITH THEIR PRESENCE. 


ES | 
А Shri Ashishkumar Chauhan, MD & CEO, BSE interacting with 
Shri Rt. Hon, The Lord Mayor, Alderman Alan Yarrow, London during 
his visitto BSE. 
> Shri George Osborne, Chancellor of 
4nE ` Exchequer, UK along with Shri S Ramadorai, 


- ` Former Chairman, BSE ringing the Opening 
í Bell during his visit to BSE. 


Shri Peter Van Loan, Minister for International Trade, Canada 
posing with the BSE Bull. 


Shri Ashishkumar Chauhan, MD & CEO, BSE presenting a memento to 
Hon'ble Sam Schreiner, Ambassador of Luxembourg during his visit to BSE. 


Shri Matthew Hancock Skills Minister of 
UK along with Shri S. Ramodorai, Former 
Chairman, BSE & Shri Ashishkumar 
Chauhan, MD & CEO, BSE during his visit 
to В5Е, 


His Highness Shaikh 


Shri Milind Deora, Member of Parliament; Mohammed bin Zayed 

Shri Ashishkumar Chauhan, MD & CEO, BSE, Shri Ajay Al Nahyan, Crown Prince 

Maken, Former Cabinet Minister Govt. of India & Delhi of Abu Dhabi interacting | 

Govt. and Shri S. Ramadorai, Former Chairman, BSE with Shri Ashishkumar € ' 

posing with the BSE Bull during their visit to BSE. Chauhan, MD & CEO, , S di ia ASHISHKUMAR CHAUHAN 
BSE during his visit to TI 


BSE. 
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Shri Viktor Mihály 
Orbán Hon'ble Prime 
minister of Hungary 
along with Shri 
Ashishkumar Chauhan, 
D & CEO, BSE and 
Shri S  Ramadorai, 
Former Chairman, BSE 
posing with the BSE 
Bull during his visit to 
BSE on 18% October, 
2013. 


Shri S Ramadorai, 
Former Chairman, BSE 
and Shri Ashishkumar 
Chauhan, MD & CEO, 
BSE along with Hon'ble 


atthew Hancock, 
Parliamentary Under 
Secretary of State for 
Education, Business 


nnovation and Skills 
during his visit to BSE. 


Shri Ashishkumar Chauhan, MD & CEO, BSE welcomi 
Shri Ajay Tyagi, Chairman, SEBI, during his visit to BS 
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“Wnisery of Micro, Smati and Medium Enterprises, Govt Of tadia | ; 


Shri Ashishkumar Chauhan, MD & CEO, BSE with Shri К.Н. 
Muniyappa, Hon'ble Minister of State with Independent 
Charge Ministry of Micro, Small and Medium Enterprises, 
Govt of India with Shri Rajeev Agarwal, Former Whole 
Time Member, SEBI and Shri Neha Vora, Chief Regulatory | ТЕ 

Officer, BSE posing with the brochure at BSE. Shri Ashishkumar Chauhan, MD & CEO, BSE along with 


Smt. Nita Ambani and the Team-Mumbai Indians at the Opening 
Bell Ceremony, BSE. 


uM 


d í L | ч 
Shri Ashishkumar Chauhan, MD < NU Š ! m -— Í 
& CEO, BSE interacting with ; 
Bollywood Actress Smt. Mahima 
Chaudhary at the Diwali Muhurat 
Trading day. 


Shri Ashishkumar Chauhan, MD & CEO, BSE presenting 
a memento to Bollywood Actor Shri Suresh Oberoi at Shri Madhu Kannan, Former MD & CEO, 
the Diwali Muhurat Trading day. BSE presenting a memento to Shri Byron 
D Trot, Founder, Chairman and CEO of BDT 
Capital Partners, during his visit to BSE 


TA 
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Bollywood Actress Smt. 
Isha Kopikar posing with 
Shri Ashishkumar Chauhan, 
MD & CEO, BSE posing 
with the BSE Bull at Diwali 
Muhurat Trading Day. 


Shri Ashishkumar, MD & CEO, BSE with the students of Wharton 


College, USA during their visit to BSE. 


BSE AND ITS ESTEEMED GUESTS 


RENOWNED PERSONALITIES FROM EVERY ERA HAVE 
GRACED BSE EVENTS WITH THEIR PRESENCE. 


Bollywood Actress Ms. Kajal Agrawal ringing the Opening Bell with Shri 
Ashishkumar Chauhan, MD & CEO, BSE and other Members during Diwali 
2 VOR Lar Hee Shri Ashishkumar Chauhan, MD & CEO, BSE interacting 

: with Shri Manoj Joshi, Ministry of Micro, Small & Medium 

Ë } Enterprises. Govt. of India. 


АҒ 


Shri Ashishkumar, MD & CEO, BSE interacting with Danish delegation 


during their visit to BSE. 


Visit of Delegation from Nigeria to BS 


Shri Ashishkumar Chauhan, 


MD & CEO, BSE 


Shri Lord Meghnad Desai, 


Founder Chai 


Meghnad Desai Academy of 


Economics (MDA 


[TI 


welcoming 


rman of 


Ettore: 


Shri Deni 
Bull alon 


GEO, BSE 


s Broun, 
g with Shri Ashishkumar Chauhan, MD & 


MD & CEO, BS 


ED, UNITAID posing with the BS 


E 


Shri C Bhave, Ex-Chairman, 
SEBI interacting 
Shri Ashishkumar Chauhan, 


with 
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Shri N. R. Narayana Murthy, Co-founder, Infosys along with Shri Ashishkumar Shri Ashishkumar Chauhan, MD & CEO, BSE along with Dr. Christoph Leitl, 
Chauhan, MD & CEO, BSE, BSE officials and members from BSE Brokers President, WKO and other delegates from Austria during their visit to BSE. 


Forum during his visit to BS 


Shri Ashishkumar Chauhan, MD & CEO, BSE presenting 
a memento to Shri Vazil Hudak, Hon'ble Minister of 
Economy of Slovak Republic during his visit to BSE. 


Bollywood Actor Shri Shahrukh Khan posing with 
the BSE Bull along with Shri Madhu Kannan, 
Visit of US Staffers at BSE posing with the Bull. Former MD & CEO, BSE. 


N DICES 35€ 


CONGRATULATIONS 
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Dr. Subhash Chandra, Chairman of the Essel Group of 
Companies presenting a memento to Shri S Ramodorai, 
Ex- Chairman BSE at the Celebration of 20 years of ZEE. 


BSE & S&P Dow Jones launch event. 


Shri Ashish Kumar Chauhan presenting a memento to Ambassador 
of Luxembourg along with other guest. 


Shri Ashishkumar Chauhan, MD & CEO, BSE with the delegates from Friends of India 
Shri Nayan Mehta, Chief Financial Officer presenting a during their visit to BSE. 
memento to the delegation of Norway, during their visit 


lO БЕ! 


Shri M. Damodaran, Former SEBI Chairman interacting 


with Shri Ashishkumar Chauhan, MD & C 
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Shri Ashishkumar Chauhan, 
MD & CEO, BSE presenting 
a | memento o X Actress, 
Smt. Amruta Khanvilkar during 
the closing Bell ceremony. 


EO,BSB 


BSE AND ITS ESTEEMED GUESTS 


RENOWNED PERSONALITIES FROM EVERY ERA HAVE 
GRACED BSE EVENTS WITH THEIR PRESENCE. 


Shri Sachin Pilot, Former 
inister of IT, Telecom 
nd Corporate Affairs, 
ovt. of India, President 

Rajasthan congress, 
ommissioned Officer 

the Indian Territorial 
rmy along with Shri 
shishkumar Chauhan, 
D & CEO, BSE posing 
ith the BSE Bull during 
S visit to BSE. 
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Shri Neeraj Kulshrestha, Chief of Business Operations presenting а 
memento to Shri Ramin Toloui, U.S. Treasury Assistant Secretary for 
International Finance at USIBC. 


Shri R Balki & Shri Stefan Haves during their talk at BSE 


Premier of Br 


Datta, MD & CE 


itish Columbia, Mrs. Christy Clark flanked with Shri Ambarish 


O, BSE Institute and Shri Nehal Vora, Chief Regulatory Officer 


during the visi 


to BSE. 


Shri Mahesh Bhatt and Shri Stuart Sender 
interacting with Shri V Balasubramaniam, 
Former Chief Business Officer, BSE during 


their visit to BSE, 


[mates | indian Me 
Aw... 
== SEMINAR 


BSE officials presenting a cheque to Loomba Foundation an 
organisation working towards empowering the poor widows in 


India. 
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Shri Ashishkumar Chauhan, MD & CEO, BSE interacting 
with Shri Rajeev Agarwal, Former Whole Time Member, 
SEBI. 


Prof Colin Mayer lighting the lamp along with Shri Ashishkumar Chauhan, MD & CEO, 
BSE during his visit to BSE. 


Shri Ajay Туаді, Chairman, SEBI & Smt. Arundhati Bhattacharya, 
Chairman, SBI along with Shri Ashishkumar Chauhan, MD & 
CEO, BSE posing with the BSE Bull. 


Delegates from USIBC (U.S. India Business Council) ringing the Bell at BSE. 


Talk by Shri Arnab Goswami at BSE 


Shri Amitabh Bachchan, Bollywood Actor interacting with 
Shri Ashishkumar Chauhan, MD & CEO, BSE during his visiting to BSE. 


Sadhguru Jaggi Vasudev, Isha Foundation along with 
Shri Ashishkumar Chauhan, MD & CEO, BSE ringing the 'Opening 
Bell' during the launch of 'BSE Sensex Mobile Streamer' at BSE. 


nmn 
i 


Shri Vineet Jain, MD, Times Group and Bollywood Actress 
Smt. Vidya Balan ringing the Opening Bell at BSE to celebrate 


бәсі B = Inauguration of Asia Index Pvt Ltd. in BS 
their first anniversary of ‘ET Now’, 


UT". 
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РЕ EO, 
Shri Radhanath Swami, a member of International Society for Krishna BSE interacting with Shri U.K. Sinha, Former 
Consciousness (ISKCON) with Shri Ashishkumar Chauhan, MD & CEO, Chairman, SEBI at the Investment Outlook event 
BSE at a Conference. held on 28^ April, 2015. 


BSE AND ITS ESTEEMED GUESTS 


RENOWNED PERSONALITIES FROM EVERY ERA HAVE 
GRACED BSE EVENTS WITH THEIR PRESENCE. 


ЕЕ Gurudev Sri Sri Ravi Shankar, spiritual leader апа ambassador of peace 
lighting the lamp along with Shri Ashishkumar Chauhan, MD & CEO, BSE 
at the 20^ Foundation Day celebration at IFIM Business School. 


Shri Steve Ballmer, Former CEO, Microsoft interacting with 
Shri Subramaniam Ramadorai, Former Chairman, BSE and 
Shri Ashishkumar Chauhan, MD & CEO, BSE on 28^ May, 
2010. 


INDO BRITISH BUSINESS FORUM 


— 


Shri Ashishkumar Chauhan, MD and CEO, BSE receiving 
j А ] — 1 ғ an Award on Business Transformation at UK, House of 

Shri P Chidambaram, Former Finance Minister of India, along with Shri U K Sinha, 

Former Chairman, SEBI and Shri Ashishkumar Chauhan, MD & CEO, BSE at the Commons SNe Seo A E E 


RGESS launch event. 


(L-R) Smt. Shyamala Gopinath, Former Deputy Governor, 


Reserve Bank of India; Shri Harish Mehta, Chairman and Shri Ashishkumar Chauhan, MD & CEO, BSE interacting with 
Managing Director, Onward Technologies Ltd.; Actress Richa Shri Mohan Bhagwat, Sarsanghachalak, Rashtriya Swayamsevak 
Chadda; Shri Ashishkumar Chauhan, MD & CEO, BSE along Sangh during his visit to BSE on 25" January, 2017. 


with the dignitaries ringing the Bell to commence Diwali 
Muhurat Trading at BSE on 19* October, 2017. 
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Financing for Future Growth 


Shri Ashishkumar Chauhan, MD & CEO, BSE and Shri Thomas Bendixen, 
Former Shareholder Director, BSE with the Taiwan Stock Exchange 
team in Taiwan on 5" May, 2015. 


Shri Ashishkumar Chauhan, MD & CEO, BSE 
presenting a memento to Bollywood Actor Shri Vivek 


pat og a eye wama, ши SUS Gabbard! Oberoi at the Diwali Muhurat Trading day. 


Shri Sudhakar Rao, Former Chairman, BSE. 
Shri Ashishkumar Chauhan, MD & CEO, BSE ringing the 
opening Bell at BSE. 


Shri Ashishkumar 
Chauhan, MD & CEO, 
BSE presenting a 
memento to Actor 

Shri Sachit Patil, during 
the Opening Bel 
Ceremony at BSE. 


Shri Ashishkumar Chauhan, MD & CEO, BSE presenting 
amemento to Shri David Thomson, Chairman, Thomson 
Reuters at the Closing Bell Ceremony at BSE. 


INAUGURATION OF INDIA 
INTERNATIONAL EXCHANGE (IFSC) LTD. 


9TH JANUARY, 2017 


1 Shri Ashishkumar Chauhan, MD & CEO, BSE presenting a photo frame to Shri Narendra Modi, Hon'ble Prime Minister of India during the 
- : inauguration India International Exchange, IFSC limited, Gandhinagar, Gujarat. 
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Shri Ashishkumar Chauhan, MD & CEO, BSE presenting a plaque to Shri Narendra Modi, Hon'ble Prime Minister of India during the inauguration.India - 
International Exchange, IFSC limited, Gandhinagar, Gujarat. 
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Shri Ashishkumar Chauhan, MD & CEO, BSE and Shri Rashed Abdul Karim АІ Blooshi, CEO, Abu Dhabi Securities Exchange signing the MOU in presence of Hon'ble 
Prime Minister of India, Shri Narendra Modi and His Highness Sheikh Mohammed bin Zayed Al Nahyan, Crown Prince of Abu Dhabi оп 10% February, 2018. 
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+ Shri Sethurathnam Ravi 


Chairman & 
Public Interest Director 


+ Shri Sumit Bose 


+ ShriVikramajit Sen 


+ Shri Ashishkumar Chauhan 


IAS (Retd.) 
Former Union Finance Secretary 
Public Interest Director 


Former Supreme Court Judge and Chief 
Justice, High Court of Karnataka 
Public Interest Director 
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Managing Director & CEO 


* Shri S. S Mundra 


Public Interest Director 
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+ Smt. Usha Sangwan 


MD, 
Life Insurance Corporation of India 
Shareholder Director 


* Shri Sriprakash Kothari 


Gordon Y Billard Professor of 
Accounting and Finance Massachusetts 
Institute of Technology, Sloan School of 

Management 
Shareholder Director 
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* Shri David Wright 


Public Interest Director 
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+ Smt. Rajeshree-Sabnavis 


Fellow Member of ICAI, 
Company Seceratry 
Shareholder Director 
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